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Note 1: Results in this fact book are based on figures appearing in the Company’s financial statements,
and have not been reviewed by an auditing firm.
The consolidated balance sheets, income statements and cash flows statements are presented
based on figures from Kuraray’s English-language annual reports from fiscal 1998-2002.

Note 2 : Words appearing in italics indicate trade names.

Established in 1926 as a rayon enterprise, Kuraray Co., Ltd.s core business chiefly comprised fibers following
successful commercialization of the world’s first synthetic fiber, which is made of PVA. In the years that
followed, the Company continued to capitalize on its superb competitiveness to expand its worldwide share in
such chemical fields as sophisticated resins, which includes the Poval, EVAL that was founded on proprietary
technologies in polymer and synthetic organic chemistry. In fiscal 2002, excluding the fiber and textiles
business, segment sales accounted for roughly 65.9% of the Company’s net sales (up from 62.5% in the
previous fiscal year).

Two years have passed since Kuraray Co., Ltd.'s five-year medium-term management plan "G-21" was
inaugurated in fiscal 2001, the year ended March 31, 2002. The business environment changed during that
time, and in February 2003 the Company conducted a review of its operations with a view toward making a
prompt and precise response to these changes. During the following three years of the "G-21" plan, Kuraray
will make focused investments in its Poval, EVAL, Vinylon, and other vinyl-acetate-derivatives businesses,
which make a substantial contribution to earnings, as well as in the Opto-screens, polarized PVA film for LCDs,
and other fast growing optics-related businesses. These investments are intended to make these businesses
the drivers of our sales and profit growth.

In fiscal 2001 we acquired the PVA and PVB-related business of Clariant AG. Those operations were
transferred to the newly established Kuraray Specialties Europe GmbH, which began to make a contribution to
performance in fiscal 2002. In September 2002 our subsidiary SEPTON Company of America commenced the
production of the thermoplastic elastomer SEPTON. As a result of this international expansion, our overseas
net sales in fiscal 2002, ended March 31, 2003, rose to 38.4% of consolidated net sales, from 30.2% in the
previous fiscal year.

000000000 Netsalesbysegment 0O 20030 30310 O March 31,20030

ooooooo
109,914000
Fibers and textiles
¥109,914million

ooooooooooa
144,690000

Chemicals and resins
¥144,690 million

ooooooooooao
ooooo
67,918000
High-performance materials,
medical products and others
¥67,918 million




O000000 FINANCIAL HIGHLIGHTS

OooOooooog  NetsalesiNetincome

0DDOOOO0O0O0O0 Earnings pershare

00000DDOODODDO Gross cash flow

O0o0ooog  Equity ratio

(o oo Amillion) (o/¥) (o oo /¥million) (%)
400,000 20,000 60 30,000 90
50 25,000 -- 75
300,000 -1 15,000
40 20,000 -~ N T — 6 O/O_O//O
200,000 - N e = 10,000 30 15,000 -- 45
2 - s 10,000 -- 30
100,000 - - ey 5,000
I BN . 5,000 -- 15
1999 2000 2001 2002 2003 1999 2000 2001 2002 2003 1999 2000 2001 2002 2003 1999 2000 2001 2002 2003
00 O O Netsales 00000 Netincome
O 0o d/¥miliono
03031000 At March 31 1999 2000 2001 2002 2003
ooo Net sales 336,465 316,443 313,650 305,861 322,523
oooog Net income 13,171 7,452 4,044 2,866 8,051
0O0o0oooooo (O) Earnings per share (¥) 36.83 20.00 10.56 7.49 21.01
0000000000000  Gross cash flow 28,727 24,227 20,636 18,921 27,158
oooooo (%) Equity ratio (%) 53.3 56.1 56.5 59.6 67.3

ocO000000OO0OOOOOOOOOOOOOOOOOO

ocODODOODDOOODO=+ OOOx 100(%)

Gross cash flow=Net income-+Depreciation and amortization
Equity ratio=Shareholders' equity/Total assetsx 100(%)

KURARAY C0., LTD. 1



OD0O00000O SEGMENT INFORMATION

OO0O0O0O0000Od RevisedSegmentation OoOod0ooooooo
oooboooooooooboooboooboooooobbobobooooooooboo Chemicaland rESinS
dob0o00o0o0bodoodooobO o000 oobbbboooobooboo
ooobobobooboooooboobobooboobooboobo Ooooooooo 00 00ROA Oooooooooo
In response to changes in the business environment, we have implemented an internal company Net sale€ Operating income ratio fotal asset<Return on assets Capital expenditures Depreciation
system. As a result, we have reorganized the business segments of our operations. Principal changes T o e men
to the purview of business segments are noted below. We have not provided details of changes to 1400 oo B 0 N T
the “others” segment. — L
1200 ---ereaereeenee B 120 1500 - Q120
oDooooo oo oooooo IS - 100 1250 oo / 00 o
Revised Businesses Former 800 —--ememmmmemmed e 80 1,000 -ooee T el e 80
Segmentation Segmentation o
600 - e 60 750 ooree oo 60
DDDDDD DDDDD]DDDDD 400 ------ 30 --------- 3. - -~ 40 500 ------- el e 40
i i ooo
Chemicalsandresins | DOOO0O0O00O0O00O0O0OOO <— : . e . 2 o . 2
0oooo0d0o000000o0 Chemical products
B0 . —= 0
oooo T aom 2002 2003 2002 2003
Poval, EVAL, MMA (excluding Opto-screens), . 000 O Net sales 0 00 O Total assets ooooo Capital expenditures
. . . o 00000 O Operating income ratio o ROA  Return on assets m 00000 Depreciation and amortization
Isoprene Chemicals, Fine Chemicals, oo
Polymers Fibers and textiles
O 0 a /%100 millionT
aad
i . nonoononnooonn 03031000 At March 31 2002 2003
Fibers and textiles 0000mooookKoo < Qo000 oon Net sales ],198 1,447
uooboomooooboboon " deleath oooQ Operating income 155 199
Polyester Filament and Staple, KURALON an-made :al: et 0o0ooo (%) Operating income ratio (%) 129 13.8
KURALON K-Il, CLARINO :::-‘f’\;z‘t,::inag re ooo Total assets 1,825 1,724
Non-Woven Fabrics, Fastening Materials ial ROA(S%) Return on assets (%) 8.5 1.2
materials oooo Capital expenditures 402 78
ooooo OOoooOoooo0ooooooon _ oooog Depreciation and amortization 78 111
goooono OooOMNADOOMmOoooooooon o ROADDDOOD+ 0000000000 x 100(%) Return on assets=0perating income/Average total assetsx 100(%)
. 02002030310000ROAIDDDDDDDDDOOOOOOOONote: ROA for fiscal 2001 was calculated using total
High-performance oooopoooooogoo goodo assets as at the end of the fiscal year.
materials, medical Opto-screens, High-Performance Materials i 0 0 0 O 000000000 Market share
products and others (GENESTAR, PVA gel, etc), Medical Products Divgrsiﬁed 0ooo Product name 0o Ranking oo (%) Share (%)
, A businesses oooo Poval 0010 World No.1 30%
Activated Carbon, Engineering, etc FEGEGEGEGEEEEEE PVA film for LCDs 0o1o World No.1 100%
ooooon EVAL ooao World No.1 70%
o8 ODO0O0mMmOooooooooaoon SEPTON (TPE) o020 World No.2 25%
pooooodd DDDDDEDDDD 000D0Dmoooooo Synthetic Marble oo20 Domestic No.2 20%
Opto-screens, GENESTAR, Activated Carbon S MMA Monomer 0020 Domestic No.2 20%

2 KURARAY (0., LTD.
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oooood

gooboooooo
Net sale§10perating income ratio

00 O00OROA
Total asset§1Return on assets

goooooboooo
(apital expenditure§1Depreciation
and amortization

Ooooboobooooougoood

goobooooo
Net sale§10perating income ratio

00 O00OROA
Total asset§1Return on assets

gooooooooo

(apital expenditure§1Depreciation
and amortization

(o o /¥100 million) (%) (o o /%100 million (%) (o 0 /100 million) (oo /4100 (%) (oo /%10 (oo /4100 million)
1,200 -- 6.0 60 800 X 800 -- 60
P IR (SR 140 P
1000 —=-ermsrmeeee e 50 50
600 oo i
800 - 40 40
500 <o | 75
| 30 30 20 - 80 Tt I 60 30
300 - 60 300 e 45
400 - - - - 20 400 - e e 20 20 0
200 - 40 PUIJEENE.  EEREEN B 30
,,,,,,,,,,,,,,,,,,,,,,, 20 e e e 10 10 10
200 10 1)) NS 20 1) S - 15
o— 0 §0——————— 0
2002 2003 2002 2003 2002 2003 2002 2003 2002 2003 2002 2003
00 O O Net sales 0000 Total assets oooo  Capital expenditures 000 O Net sales 000 0 Total assets 00000 Capital expenditures
o 00000 O Operating income ratio o ROA  Return on assets 000000 Depreciation and amortization o 00000 O Operating income ratio o ROA  Return on assets ooooo  Depreciation and amortization
O O O /¥100 milliona O O O /%100 millionO
03031000 At March 31 2002 2003 03031000 At March 31 2002 2003
ooo Net sales 1,148 1,099 ooo Net sales 713 679
oooo Operating income 38 48 oooo Operating income 68 83
ooooo (%) Operating income ratio (%) 33 4.4 ooooo (%) Operating income ratio (%) 9.5 12.3
ooo Total assets 983 843 ooo Total assets 740 766
ROA (%) Return on assets (%) 3.8 5.3 ROA (%) Return on assets (%) 9.1 11.0
oooo (apital expenditures 32 47 oooo (apital expenditures 38 52
oooono Depreciation and amortization 46 40 ooooo Depreciation and amortization 30 30

o ROADDDDO+ 0000000000x 100(%) Return on assets=0perating income/Average total assetsx 100(%)
02002030310000ROCA0O0OCOCO0OO0OOOOOOOONote: ROA for fiscal 2001 was calculated using total

assets as at the end of the fiscal year.

OO00000O00 O Market share

o ROADDDDO+ 000000000 0x 100(%) Return on assets=0perating income/Average total assetsx 100(%)
02002030310000ROCA0O0OCOOCOOO0OOOOOOOONote: ROA for fiscal 2001 was calculated using total

assets as at the end of the fiscal year.

00000000 O Market share

ooo Product name oo Ranking OO0 (%) Share (%) ooo Product name oo Ranking T O O (%) Share (%)
oooo Man-Made Leather 00a10 World No.1 20% oooooooo Opto-screens 0010 World No.1 50%
oooooo Fastening Materials ooaio Domestic No.1 65% ooog Dental Materials ooaio Domestic No.1 40%

000000 Asof 2002 data from Kuraray estimates

000000 Asof 2002 data from Kuraray estimates

KURARAY C0., LTD. 3



ODO00O00 FINANCIAL DATA

00 odddd
0000000000 OperatingincomélQperating income ratio 0000000000 Ordinary incomd]Ordinary income ratio 0000000000 NetincomélReturn on sales 0000000000 Costof sales] Cost of sales ratio
(oo o A million) (%) (@ oo Amillon) (%) (@ oo A milon) (%) (@ oo Hmilon) %)
30,000 9.0 30,000 9.0 14,000 50 260,000 80
O——O———O‘O\O
25,000 - q -5 25,000 - O\ 75 1200 0
195,000 - - 60
20000 e e s - 6.0 20,000 -- - 6.0 K
8,400 -- 30
15,000 -- 45 15,000 -- 45 130,000 - - 40
5,600 -- - 20
10,000 -- -3.0 10,000 -- -30
65,000 - =20
5,000 - 15 5,000 - 15 2800 10
1999 2000 2001 2002 2003 ’ ’ 1999 2000 2001 2002 2003 1999 2000 2001 2002 2003 1999 2000 2001 2002 2003
00000 Operatingincome o OO0 0O O O Operating income ratio oooooOrdinaryincome o 000000 Ordinary income ratio DOooooNetincome o 000000 Return on sales oooooCostof sales o 0000 OOCostofsales ratio
0000 /#miliono
03031000 At March 31 1999 2000 2001 2002 2003
oooo Operating income 27,148 20,320 19,931 18,957 25,186
ooooo (%) Operating income ratio (%) 8.1 6.4 6.4 6.2 7.8
oooo Ordinary income 27,437 22,102 22,757 18,823 22,402
ooooo (%) Ordinary income ratio (%) 3.2 7.0 73 6.2 6.9
oooo Net income 13,171 7,452 4,044 2,866 8,051
ooooo (%) Return on sales (%) 3.9 2.4 13 0.9 2.5
oooo Cost of sales 250,194 235,602 234,945 228,184 230,617
ooooo (%) Cost of sales ratio (%) 74.4 74.5 74.9 74.6 71.5

oooooooooo+ogox 100
oooooooooo+ogox 100
oooooooDooo+ogox 100
oooooooDooo+ogox 100

o O O O

4 KURARAY (0., LTD.

%
%
%
%

Return on sales=Net income/Net salesx 100 (%)
Cost of sales ratio=Cost of sales/Net salesx 100 (%)

Operating income ratio=0perating income/Net salesx 100 (%)
Ordinary income ratio=0rdinary income/Net salesx 100 (%)



Ooouoon

OO0 ODOROA Total asset§IReturn on assets OO0OOOROE Shareholders' equityIReturn on equity 000000 Total assets turnover 0000000 Equity turnover
(0 oo A million) (%) (0 oo /Mmillion) (%) (O ftimes) (O /times)
520,000 8.0 300,000 8.0 0.8 2.00

455000~ e 70 262500 - -~ I 70 0.7—~—C\h / 175
0000 e el 6D W00 e e 60 06 150

50 05 1.25 O\

325,000 -- -50 187,500 -- ~

260,000 - 40 150,000 -- 40 04 100

195,000 -- - 30 112,500 -- -30 03 0.75

130,000 -- - 20 75,000 - - 20 0.2 0.50

65,000 -- - 1.0 37,500 - - 10 0.1 0.25

0 0 0 0 0
1999 2000 2001 2002 2003 1999 2000 2001 2002 2003 1999 2000 2001 2002 2003 1999 2000 2001 2002 2003
ooooTotalassets o ROA  Return on assets oooooTotlequity o ROE Return onequity
O ooao/4miliono

03031000 At March 31 1999 2000 2001 2002 2003
ooo Total assets 487,990 503,765 512,479 487,431 426,876
ROA (%) Return on assets (%) 56 4. 3.9 3.8 5.5
oooo Shareholders” equity 259,908 282,755 289,469 290,642 287,262
ROE (%) Return on equity (%) 53 2.7 14 1.0 2.8
oooooog (o) Total assets turnover (times) 0.7 0.6 0.6 0.6 0.7
ooooooo (O) Equity turnover (times) 14 1.2 1.1 1.1 1.1
oROADODDOD+0OOOODOOOODOOx 100 (%) Return on assets=0perating income/Average total assetsx 100 (%)
oROEDODDOD+ 0OODODOOOOOOOx 100 (%) Return on equity=Net income/Average shareholders equityx 100 (%)
oc000D0OOODUOOO+ 0000000000 (O) Total assets turnover=Net sales/Average total assets (times)

oc000DO00OO0O0OO0DOO+ 00000000000 (@)  Equity turnover=Net sales/Average shareholders” equity (times)

KURARAY C0., LTD. 5



ODO00O00 FINANCIAL DATA

000000000 Tangible fixed assets turnover goooooooo Numberof months' sales in inventories gooooood Numberof months' sales in receivables 0000000000000000 Interest coverage ratio
(O /times) (3 /months) (0 /months) (O /times)
50 5 5 20

40 4 4 16 ;)

~ R N

20 2 2 8
10 1 1 4
0 0 0
1999 2000 2001 2002 2003 1999 2000 2001 2002 2003 1999 2000 2001 2002 2003 1999 2000 2001 2002 2003

03031000 At March 31 1999 2000 2001 2002 2003
ooooocoooo (g) Tangible fixed assets turnover (times) 2.8 2.5 2.5 23 2.4
ooooooooo (g) Number of months’ sales in inventories (months) 2.5 2.8 2.9 2.8 2.4
oooooooo (o) Number of months’ sales in receivables (months) 3.2 3.4 3.7 35 3.1
O0000000000000000 (O) Interest coverage ratio (times) 9.7 9.1 9.9 10.4 18.1
o00000ODOOOOOOD+0000D000CODOOOOD (@) Tangible fixed assets turnover=Net sales/Average tangible fixed assets (times)
o000D0ODODOODDOOODO+0O00x 12(0) Number of months’ sales in inventories=Inventories/Net salesx 12 (months)
o0D0D0OODODOO(@@OOOOODOO):O000x 12(0) Number of months’ sales in receivables=(Trade-+Accounts receivable)/Net salesx 12 (months)
c00000000000OO000000@OO0O0OO00O0ODODOOODO) 0000 (0)  Interest coverage ratio=(Operating income-+Interest received+Dividends received)/Interest expenses (times)

6 KURARAY (0., LTD.



Ood

000000 Equityratio
(%)

OOooO Currentratio
(%)

0000000 Fixedassets/liability ratio

(%)

000000000000 O00 Debt-to-equity ratio

(%)

100 250 80 50

80 200 (_5/’/////;n)\\\\\\\(FE‘\\\\\\z:)////////(_) 70 (n)\\\“‘\<_)\\\\_\\<_5/’/////}N)\\\\\\\In) 4

60 (:)‘—_‘—_‘{:)_______(:)____,,,<:>""’//(:) 150 60 30 (:)\\\\\\\‘"’\

40 100 50 20 \O\%

20 50 40 10 O

1999 2000 2001 2002 2003 1999 2000 2001 2002 2003 1999 2000 2001 2002 2003 1999 2000 2001 2002 2003

03031000 At March 31 1999 2000 2001 2002 2003
Oooooo (%) Fquity ratio (%) 53.3 56.1 56.5 59.6 67.3
oooog (%) Current ratio (%) 192.2 2435 217.4 162.3 190.7
ooooooo (%) Fixed assets/liability ratio (%) 73.3 69.9 67.8 79.1 73.2
O000ooOoooooooo (%) Debt-to-equity ratio (%) 35.1 30.9 27.3 24.1 8.0

ocddDDDODOOOOOO+ OOOx 100(%)
ocd0DODODOOOO+OOOOx 100(%)

o000 ODODOOOOOO+ @OOOOoood)x 100(%)
o 000000000000 DO0O@OO0D0OODONOOOOOO):oooosx 100(%)

Equity ratio=Shareholders” equity/Total assetsx 100 (%)
Current ratio=Current assets/Current liabilitiesx 100 (%)

Fixed assets/Liability ratio=Fixed assets/(Shareholders’ equity+Long-term liabilities)x 100 (%)
Debt-to-equity ratio=(Interest-bearing debtd Cash and cash equivalents)/Shareholders' equityx 100 (%)

KURARAY C0., LTD. 7



ODO00O00 FINANCIAL DATA

godoood
00O0O0OD0DOOOPER Eamings per shardIPrice-to-eamings ratio 00000ODODOPBR Bookvalue per sharéPrice-to-book-value ratio 000000000000000PCFR Cash flow per shardPrice-to-cash-flow ratio EBITDAL EV/EBITDA
@©r) (D /times) @) (0 stimes) @) (0 /times) (@ 0 /%100 million) (0 stimes)
45 120 1,000 25 100 200 450 15.0
36 - ﬂ 9% 800 20 80 - 16.0 360 - -120
27 - / \ 72 600 -- 15 60 -- - 120 270 -- - 90
18 -- - 48 400 -- -1.0 40 -- - 80 180 -~ - 6.0
9r e - 24 200 - 05 20- - 40 90 30
1999 2000 2001 2002 2003 1999 2000 2001 2002 2003 1999 2000 2003 1999 2000 2001 2002 2003
0000000000 Eamings pershare o PER Price-to-earings ratio 0000000000Book value per share o PBR - Price-to-book-value ratio 0000000000000 Cash flow pershare o PR Price-to-cash-flow ratio EBITDA o EV/EBITDA
03031000 At March 31 1999 2000 2001 2002 2003
ooooocoooo (g) Eamings per share (¥) 36.83 20.00 10.56 7.49 21.01
PER (O) Price-to-earnings ratio (times) 34.9 46.9 75.9 113.4 33.1
Oooooooooo (g) Book value per share (¥) 71421 738.53 756.07 759.25 771.38
PBR (O) Price-to-book-value ratio (times) 1.8 13 1.1 1.1 0.9
000000000oooao (O) Cash flow per share (¥) 80.32 65.01 53.90 49.42 71.33
PCFR (O) Price-to-cash-flow ratio (times) 16.0 14.4 14.9 17.2 9.7
EBITDA (0DO0O) EBITDA (¥ million) 42,704 37,089 36,523 35,012 44,293
EBITDAO O (O) EV/EBITDA (times) 12.8 11.3 9.5 11.0 6.0

o000O0O0ODOODODDOCOODOD+00O0OCOODODOOOODOO
o00O0O0O0ODOOCOODOOOODOO+0O0O00D0O0DOODOO

o00O0O0O0ODOOOODOOCOOODOOODOOODOODOOOOO+O00000000O000O0

ofBITPADODOODDODO

olNOODODODODODDODOODODODOOOOOOOO

o EBITDAD O O EV/EBITDA

8 KURARAY (0., LTD.

ooooOo

Earnings per share (EPS)=Net income/Average shares issued and outstanding

Book value per share (BPS)=Shareholders' equity of the end of year/Shares issued and outstanding

Cash flow per share=Gross cash flow/Average shares issued and outstanding
EBITDA=O0perating income+Depreciation and amortization
EV=Total market value+Interest-bearing debt Liquidity in hand



oooon

gooooooooon Capital expendituresdDepreciation and amortization

OoooOg R&Dexpenditures

ooonO Numberof employees

(0 oo/ million) (0 o0 /4million) (o0 /people)

55,000 20000 8000

20000 17500 I

45,000

40,000 15000 S e T e

35,000 12500 5000 e e e e

30,000 -

10000 o e e I T e e

25,000 -

20,000 --- 7500 e 3000 e T T e e

15000 1 - S000 e e T

10,000 [

5000 - 2500 e e e 1000 -woree e e

T 0 1999 2000 0 1999 2000 2001 2002 2003
000000 Capital expenditures 000000 Depreciation and amortization
000 a/¥miliono

03031000 1999 2001 2002 2003
oo0oon0 Capital expenditures 33,497 15,813 50,715 19,091
ooooo Depreciation and amortization 15,556 16,592 16,055 19,107
ooooo R & D expenditures 13,429 12,250 12,130 12,522
oooo (O) Number of employees (people) 6,823 7,121 7,115 6,983

KURARAY C0., LTD. 9



DO0000000e6000SIX-YEAR CONSOLIDATED BALANCE SHEETS

As of March 31 O ¥ milliond
ASSETS 1998 1999 2000 2001 2002 2003
Current assets:
(ash and cash equivalents 31,350 28,902 13,869 40,171 13,496 13,901
Marketable securities 8,329 10,252 26,033 14,687 7,464 16,021
Notes and accounts receivable:
Trade 96,759 89,466 89,102 96,025 88,605 81,336
Unconsolidated subsidiaries and affiliates 605 1,316 789 918 1,187 1,323
Others 2327 3,493 3,634 4,396 2,000 1,733
Loans receivable from unconsolidated subsidiaries, affiliates and others 349 509 541 640 368 467
Allowance for doubtful accounts (1,097) (844) (696) (689) (486) (858)
98,943 93,940 93,370 101,290 91,674 84,001
Inventories 76,510 70,624 75,120 75,545 71,194 63,529
Deferred income taxes O 3,604 3,761 5,355 6,947 6,654
QOther current assets 1,284 791 1,140 2,606 7,699 1,642
Total current assets 216,416 208,113 213,293 239,654 198,474 185,748
Property, plant and equipment:
Land 25,125 25,397 25,176 24,349 24,239 24,303
Buildings 78,001 79,535 86,213 86,635 87,704 89,526
Machinery and equipment 320,549 332,365 351,695 357,405 370,649 378,690
Construction-in-progress 9,226 17,255 4,356 7,897 15,799 10,810
432,901 454,552 467,440 476,286 498,391 503,329
Less accumulated depreciation (317,802) (325,526) (339,097) (348,818) (363,484) (367,344)
115,099 129,026 128,343 127,468 134,907 135,985
Investments and other assets:
Goodwill O O O O 29,591 29,067
Other intangible fixed assets O O O O 1,582 1,597
[nvestment securities 76,355 77,143 80,910 71,397 50,423 22,779
Investments in unconsolidated subsidiaries and affiliates 3,802 2,983 2,687 2,755 2,822 2,876
Loans receivable from:

Unconsolidated subsidiaries and affiliates 5,302 6,040 5,345 5,616 5,281 4,273
Others 1,275 1,329 1,293 1,326 1,275 1,187
Accumulated premiums on insurance O O O O 52,951 32,498
Deferred income taxes O 3,149 7,196 6,323 5,625 6,775
Others 60,612 61,085 65,988 59,244 5811 5,405
Allowance for doubtful accounts O (877) (1,289) (1,304) (1,310) (1,313)
147 346 150,852 162,130 145,357 154,051 105,144
478,861 487,991 503,766 512,479 487,43 426,877

0000mM200I00M000000000000000000000000000000000O0000O000000

Note: Fiscal 2001 figures were made to conform with current classification retrospectively. Earlier figures are calculated according to the classification in effect for the respective fiscal years.

10 KURARAY (0., LTD.



As of March 31 O ¥ millond
LIABILITIES AND SHAREHOLDERS' EQUITY 1998 1999 2000 2001 2002 2003
Current liabilities:
Short-term bank loans 5,937 5,809 3,805 8,807 10,471 7,715
Current portion of long-term debt 16,263 20,382 3,467 20,228 36,560 24,840
Notes and accounts payable:
Trade 59,818 49,876 51,257 54,147 47,647 39,377
Unconsolidated subsidiaries and affiliates 930 886 1,149 1,277 791 938
Others 5435 5822 6,945 6,160 8,052 6,788
Accrued income taxes 4,989 4305 4312 2,196 1,799 4,575
Deferred income taxes 0 a 21 2 3 0
Accrued expenses and others 41,798 21,181 16,636 17417 16,951 13,161
Total current liabilities 135,170 108,261 87,592 110,234 122,274 97,394
Long-term liabilities:
Long-term debt 83,292 93,923 94,225 67,527 32,552 4,427
Deferred income taxes 0 2,866 3,164 3,859 4,631 3,914
Accrued retirement benefits 11,596 12,684 22,164 25,336 20,661 16,544
QOthers 14,938 9,978 13,494 16,001 16,616 17,271
Total long-term liabilities 109,826 119,451 133,047 112,723 74,460 42,156
Minority interests 371 370 372 53 55 64
Shareholders' equity:
Common stock 73,694 78,660 88,955 88,955 88,955 88,955
Additional paid-in capital 67,932 74,225 87,147 87,147 87,147 87,147
Legal reserve 5,379 O O O O O
Retained earnings 86,498 107,029 111,151 111,622 110,798 115,368
Unrealized gain on revaluation of securities O O O 3,355 2,002 1,521
Cumulative translation adjustments O O (4,496) (1,609) 1,789 1,657
233,503 259,914 282,757 289,470 290,691 294,648
Treasury stock at cost 9 (5 (2 m (48) (7,385)
Total shareholders' equity 233,494 259,909 282,755 289,469 290,643 287,263
478,861 487,991 503,766 512,479 487,432 426,877

0000m2000@M000000000000000000D00000000D00000000DO00000000

Note: Fiscal 2001 figures were made to conform with current classification retrospectively. Earlier figures are calculated according to the classification in effect for the respective fiscal years.
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D0000000e6000SIX-YEAR CONSOLIDATED STATEMENTS OF INCOME

Years ended March 31 0 ¥ milliond
1998 1999 2000 2001 2002 2003

Net sales 347 643 336,466 316,444 313,651 305,862 322,524
Cost of sales 259,788 250,195 235,603 234,946 228,184 230,618
(Gross profit) 87,855 86,271 80,841 78,705 77,678 91,906
Selling, general and administrative expenses 58,909 59,123 60,520 58,774 58,720 66,720
(Operating income) 28,946 27,148 20,321 19,931 18,958 25,186

Other income (expenses):

Interest and dividend income 5,588 4,464 3,774 3,659 2471 1,643
Equity in earnings of affiliates a 6 83 127 169 361
Interest expenses (3,567) (3,269) (2,659) (2.377) (2,053) (1,480)
Restructuring charges O O O (8,872) (7,925) (3,856)
Loss on write-down of investment securities O O O O (6,524) (4,950)
Special provision for retirement benefits O O (9,492) (7,596) O O
(Gain on sales and appreciation of marketable securities | 0 0 3,014 0 |
Other, net (4,762) (4,508) 1,350 (86) 1,105 (2,532)
(2,747) (3,307) (6,944) (12,131) (12,757) (10,814)
(Income before income taxes) 26,205 23,841 13,377 7,800 6,201 14,372
Income taxes:
Current 12,229 10,352 9,461 6,633 3,107 7,019
Deferred O 309 (3,560) (2,879) 217 (711)
12,229 10,661 5,901 3,754 3,324 6,308
Minority interest in net (income) loss of consolidated subsidiaries 18 9) (24) (1) (1) (13)
Amortization of difference between costs of investments and
equity in their net assets (48) O O O O O
Equity in earnings of affiliates 16 0 a O O 0
Netincome 13,962 13,171 7,452 4,045 2,866 8,051

0000m2000M0000000000000000000000000000000000000000000
Note: Fiscal 2001 figures were made to conform with current classification retrospectively. Earlier figures are calculated according to the classification in effect for the respective fiscal years.
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DO00O00D00O00O00000O0A4000FOUR-YEAR CONSOLIDATED STATEMENTS OF CASH FLOWS

Years ended March 31 O ¥ millionO
2000 2001 2002 2003
Cash flows from operating activities:
Income before income taxes OJ O 6,201 14,372
Net income 7,452 4,045 O O
Adjustments to reconcile income before income taxes to net cash and cash equivalents provided by operating activities:
Depreciation and amortization 16,769 16,593 16,056 19,108
Increase (decrease) in allowance for doubtful accounts O O (204) 378
Increase (decrease) in accrued retirement benefits, net 9,488 3,280 (4,746) (4,252)
Gain on sales of properties (948) O O O
(Gain on sales of investment securities (2,191) O O O
Gain on sales and appreciation of marketable securities O (3,014) O O
Loss on write-down of investment securities O O 6,524 4,950
Interest and dividend income O O (2,471) (1,643)
Interest expenses O O 2,053 1,480
Exchange loss on loans receivable from subsidiaries 2,559 O O O
(Increase) decrease in notes and accounts receivable (143) (5,799) 7971 6,940
(Increase) decrease in inventories (6,203) 1,213 5513 7,059
Increase (decrease) in notes and accounts payable 2,686 2122 (7,358) (7,917)
QOther, net (4,403) (2,553) (4,196) (1,318)
Sub-total 0 [l 25343 39,157
Interest and dividend received 0 U 1,975 1,405
Interest paid O O (2,205) (1,640)
Income taxes paid 0J 0 (6,416) (1,579)
Net cash and cash equivalents provided by operating activities 25,066 15,887 18,697 37,343
Cash flows from investing activities:
(Increase) decrease in marketable securities (2,498) 2,667 (3,349) (18,355)
Payments for acquisition of property, plant, equipment and intangible assets (19,980) (17,583) (48,478) (18,522)
Proceeds from sales of property, plant, equipment and intangible assets 1,443 O 1,401 2,047
Purchases of investment securities (29.327) (3,116) (20) (4,547)
Proceeds from sales and redemption of investment securities 13,474 30,891 24,495 35,933
Payments of premiums on insurance O O (1,242) (1,079)
Withdrawals from accumulated premiums on insurance OJ O 2,344 21,878
QOther, net (5,864) 7,464 624 76
Net cash and cash equivalents provided by (used in) investing activities (42.752) 20323 (24,225) 17,431
Cash flows from financing activities:
Increase (decrease) in short-term bank loans (594) (948) 1,204 (3,270)
Proceeds from long-term debt 7,028 1,550 1,025 O
Repayments of long-term debt (20,457) (7,604) (4,360) (3,758)
Redemption of standard bonds O O (1,000) (13,000)
Redemption of convertible bonds O O (14,873) (23,393)
Proceeds from exercise of warrants 20,364 O O O
Dividends paid (3,301) (3,446) (3,446) (3,445)
Purchases of treasury stock O O 0 (7,336
Net cash and cash equivalents used in financing activities 3,040 (10,448) (21,450) (54,202
Effect of exchange rate changes on cash and cash equivalents (553) 518 303 (184)
Net increase (decrease) in cash and cash equivalents (15,048) 26,302 (26,675) 388
Cash and cash equivalents, beginning of year 28917 13,869 40,171 13,496
Effect of changes in reporting entities O O 0 17
Cash and cash equivalents, end of year 13,869 40,171 13,496 13,901

0000m20l00 0000000000000 00000000000000000000000000000A0
Note: Fiscal 2001 figures were made to conform with current classification retrospectively. Earlier figures are calculated according to the classification in effect for the respective fiscal years.

KURARAY C0., LTD. 13
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0000000 MANUFACTURING PROCESS FLOW
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0000 CORPORATE INFORMATION

20030 3031000 O as of March 31, 20030
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Kuraray Co., Ltd.

oo

ooog:

Date of establishment:

oo

0:

(apital:

oo

gooog:

Issued number of shares:

19260 60 240
June 24,1926

88,9550 00
¥88,955 million

382,863,6030
382,863,603 shares

DO00O0OD0O0O SHARE PRICE MOVEMENT
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Head Offices
Osaka Shin-Hankyu Bldg., 1-12-39, Umeda, Kita-ku, Osaka
530-8611, Japan

TEL. 81-6-6348-2111 FAX. 81-6-6348-2165

Tokyo Kuraray Nihonbashi Bldg., 3-1-6, Nihonbashi, Chuo-ku,
Tokyo 103-8254, Japan
TEL .81-3-3277-3111 FAX. 81-3-3277-3295

URL http://www.kuraray.co.jp
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Notes: Readers wishing a copy of our Fact Book 2002 can e-mail
Investor_Relations@ kuraray.co.jp for a copy. It is also available in PDF
format on Kuraray's home page.
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