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Note 1: Results in this fact book are based on figures appearing in the Company’s financial statements, and
have not been reviewed by an auditing firm.

Note 2: Words appearing in italics indicate trade names.

Kuraray Co., Ltd., was established in 1926 with the objective of commercializing rayon, and the Company’s
business essentially developed around fibers and textiles. In 1950, the Company achieved a corporate
milestone as the first in the world to bring polyvinyl alcohol synthetic fiber to market.

In subsequent years, we used our proprietary technology in the areas of polymer chemistry and syn-
thetic chemistry to engineer a number of high-performance resins, such as poval and EVAL, which helped
us hone an internationally competitive edge with which to expand operations in the field of chemicals.

The progress we have made is clear. In fiscal 2009, ended March 31, 2010, sales of chemicals-related
products (total sales other than fibers and textiles) represented approximately 3/4 of net sales, highlight-
ing the growing weight of chemicals in our product mix. Overseas sales accounted for almost half of the
total, reflecting an enhanced profile in markets outside of Japan.

In October 2007, the industry category under which Kuraray shares were classified on the Tokyo Stock
Exchange switched from “Textiles” to “Chemicals,” exemplifying the Kuraray Group’s real operations as a
provider of specialty chemicals.

Kuraray believes its technological innovations can provide unique and effective contributions for
resolving issues threatening our planet and living environment, including global warming, limited natural
resources, insufficient water and food supplies, and environmental pollution. The Company also works to
achieve a harmony between all of its corporate activities and the environment and society. We believe that
these perspectives on our role and the contributions we can make to society are what will make it possible
for Kuraray to achieve long-term sustainable growth. Each of the new fields in which the Company is
concentrating—the new energy-related business, the aqua business, and the environmentally friendly
materials business—is related to the above global issues. We plan to maximize our growth capabilities by
leveraging our cultivated technical and market knowledge and harness the value creation potential of the
entire Group as we seek to achieve our net sales target of ¥1 trillion in 2018.

000000000000 0000Main Overseas Network

02010030310 O March 31, 20100

Nizhny Novgorod,
Russia

o
4 Frankfurt, Germany
Antwerp,
Belgium




Jooooooogn

KURARAY GROUP MILESTONES
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1926 Kurashiki Kenshoku
Co., Ltd., established

1928 Rayon
commercialized

1949 Company renamed
Kurashiki Rayon
Co., Ltd.

1950 0000000
1958 DO UM PVAL OM OO
ooo

1950 KURALON commercialized
1958 Poval commercialized (and
introduced to the market)

1962 DO0OOO0OOOOOO

1964 DOOOOOO
gooooomoo
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1962 Poval film commercialized

1964 Polyester staple/CLARINO
commercialized

1969 Polyester filament commercialized
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1970 Company renamed Kuraray Co., Ltd.

1972 EVAL/isoprene chemicals/non-woven
fabrics commercialized

1978 Production of dental material started

1983 000O0000O0O000O0O0O0O0O0
1986 00 MOOO00MOOOO0

1983 Cement-reinforcing KURALON
developed
1986 Production of EVAL started in the U.S.
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1999 00O00OO0O0O0O0O0O00000000

gooomoooomoooon
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1990 VECTRAN/SEPTON commercialized
1999 Production of Poval resin started in

Singapore

Production of EVAL resin started in
Belgium

GENESTAR commercialized

2001 0000000000

goooooomomo
gooooooooOooOPVAOODOOOOO

2002 D0MOOOO0mMOoOooo
2004 OOOOHTOOODOOOOOPYVBOOOOOOOOO
2005 000000000000000000000mMO0

goomoooo

2008 00O00OODO0OOOOO0O0DOOOOOOOOO0

2001

2002
2004
2005

2008

Production of Rayon ceased

Kuraray Medical Inc. established

Acquisition of Clariant’s PVA-related products
Production of SEPTON started in the U.S.
Acquisition of the PVB film business of HT Troplast
Acquisition of VECTRAN business of U.S.-based
Celanese Advanced Materials Inc.

Kuraray Asia Pacific Pte. Ltd. established in
Singapore

U ooboooboboobo

Net Sales by Segment
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Chemicals and resins

0og
Fibers and textiles
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High-performance materials, medical products and others0 O

0000 Forthe year ended March 31
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O000000O0O OO O FINANCIAL HIGHLIGHTS (CONSOLIDATED)

000000000 Netsales-Net income 100000000000 boooboooooooo oo0oUooooooooooooooo 0O000O0OROE
Earnings per share-Dividends per share-Payout ratio Dividends-Repurchase of own shares-Shareholder return ratio Shareholders’ equity-Return on equity
0000 /¥miliond 00 40 (%) 0oooag HmilionO 0 %0 Ooooo Z¥milionD 0 %0
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2006 2007 2008 2009 2010 2006 2007 2008 2009 2010 0 2006 2007 2008 2009 2010 0 2006 2007 2008 2009 2010
W OO0 Netsales WM 1000000000000 0OEarnings per share (left) B 0000 Dividends WM OO00 Shareholders equity
OM 00000 Netincome W 10000000000 O Dividends per share (left) W 0000000 Repurchase of own shares O ROE Return on equity
O 0000000 OPayout ratio (right) QDOooOo Shareholder return ratio
oooo Fiscal year FY2001 FY2002 FY2003 FY2004 FY2005
03031000 At March 31 2002 2003 2004 2005 2006
ood Net sales 305,861 322,523 332,149 354,874 375,072
oooo Operating income 18,957 25,186 28,045 33,186 38,277
ooooo Net income 2,866 8,051 15,181 18,465 21,185
EPS (A0D0O00D00OO0O0OOW@) Earnings per share (¥) 7.49 21.01 40.81 50.13 57.51
10000000 @) Dividends per share (¥) 9.0 9.0 10.0 12.0 15.0
gooo (@) Payout ratio (%) 120.2 42.8 24.5 23.9 26.1
goooooooo Dividends and repurchase of own shares 3,445 10,409 7,921 4,406 5,510
gooo Shareholders’ equity 290,642 287,262 300,306 312,929 339,127
goooog @) Equity ratio (%) 59.6 67.3 72.7 68.8 70.5
ROE (0) Return on equity (%) 1.0 2.8 52 6.0 6.5
goood Sales by region 92,334 124,006 137,147 150,116 163,042
ad North America 29,830 32,266 31,869 30,828 35,412
ad Europe 24,863 43,870 49,308 49,980 58,925
agoad Asia 32,267 41,910 51,101 62,077 60,062
ggd Others 5,372 5,958 4,868 7,230 8,641
oooooog (@) Overseas sales ratio (%) 30.2 38.4 41.3 42.3 43.5
gooo (@) 1000 Yen/1 US dollar (Ave.) 124 122 113 108 113
0o0oooooog 1000 Yen/1 Euro (Ave.) 110 121 133 135 138
ooooooo (@oo) Domestic Naphtha price (¥ thousand) 23 22 25 31 39

Oobo0o0i10000000+ EPSO10000O0D0OOOO

gooOobooOooooooooooooooon

2 KURARAY CO., LTD.

Payout ratio=Dividends per share/Earnings per share

Shareholders’ equity=Net assets—Minority interests—Subscription rights to shares
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FY2006 FY2007 FY2008 FY2009
2007 2008 2009 2010
385,284 417,601 376,777 332,880
40,220 48,130 29,280 30,451
22,412 25,554 12,984 16,315
60.95 7215 37.29 46.86
18.5 22.0 22.0 16.0
30.4 30.5 59.0 34.1
6,805 37,660 7,661 5,570
356,139 341,889 321,918 334,583
70.0 69.7 68.2 66.5
6.4 7.3 3.9 5.0
166,751 199,777 184,350 159,368
28,984 31,333 28,195 20,579
63,210 80,361 81,283 60,128
67,090 78,681 66,369 71,046
7,464 9,400 8,503 7,615
43.3 47.8 48.9 47.9
116 114 101 93

146 161 144 131

49 57 69 36

Jodooooddoo
Kuraray’s Dividend Policy
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The distribution of profits to shareholders is one of the Group’s top management issues. The
global economic crisis that began in September 2008 significantly damaged Kuraray’s earnings
structure. To quickly revive it, Kuraray is currently carrying out its medium-term action plan
called “GS-Twins” (fiscal 2009 to 2011). Target of profit allocation during the period is to achieve
30% or more dividend payout ratio to consolidated net income, which we will materialize by
focusing on the continuous improvement in our business performance.

A year-end dividend of ¥8 is planned for the year ended March 31, 2010. Added to the interim
dividend, this will be a total of ¥16 per share for the fiscal year, and the dividend payout ratio will
be 34.1%.

Assuming a net income for the year ending March 31, 2011 of ¥24 billion, an annual dividend
of ¥24 per share is planned for the year ending March 31, 2011, which will be an increase of ¥8
per share from the year ended March 31, 2010, and the dividend payout ratio will be 34.8%.

0oo/s¥0 0 %0
30

25

20

15

10 -

2004 2005 2006 2007 2008 2009 2010 2011
000 ESTO

M 100000000000 Dividends amount per share (left axis)
O 0000000 OPayout ratio (right axis)

KURARAY CO., LTD. 3




U0O0O0OOOO O SEGMENT INFORMATION

JoO00oO0O0O0O0OooO  Chemicals and Resins

m 0000202900
Net sales: ¥202.9 hillion

FY2009

OO0O00oOOo0 Fibers and Textiles

m 000080000
Net sales: ¥80.0 billion

FY2009

ooooooooooooooono

m 000050000
Net sales: ¥50.0 billion

FY2009

4 KURARAY CO., LTD.

OO0ooog  Poval
000000 Povalresin /00000000 Poval film /7
PVvB OO PVB resin/ MOWITAL /
PvBOOOO PVBfilm/ TROSIFOL

0000000 EVAL
O0O0O00O0ooOoooog  Isoprene Chemicals
000000 SEPTON/ 00D O Aroma chemicals /

000000 Pharmaceutical and agrochemical intermediates

0o0O0O0ooOoOg  Methacryl Resin

00000 KURALON/
000000 -0 KURALONK-II

00000 Man-Made Leather
00o0oooo CLARINO
OO0O0ooogg  Polyester

0000 Non-Woven Fabrics
000000000 KURAFLEX

0000000 Fastening Materials

000000000 MAGIC TAPE
0ooooooo VECTRAN

High-Performance Materials, Medical Products and Others

00000000 Medical Products
0000 Dental materials

o000ooooooono
0000000 GENESTAR

Heat Resistant Polyamide Resin

00000 Environmental Businesses
000 Activated carbon
000000 Industrial membranes / PVA DO O PVA gel

Oo0o0Oo00ooooono
Chemicals and Resins
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Capital expenditures]
Depreciation and amortization
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100 -
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W 000 Netsales

OOoDoooo Operating income ratio

B OO0 Total assets

O ROA Return on assets

WOO00 Capital expenditures
W 00000 Depreciation and amortization

00 O /¥100 milliond

0000 Fiscal year FY2005 FY2006  FY2007  FY2008  FY2009
03031000 At March 31 2006 2007 2008 2009 2010
ooo Net sales 1,908 2,012 2438 2243 2,029
oooo Operating income 319 356 502 371 430
ooood (%) Operating income ratio (%) 16.7 17.7 20.6 16.5 21.2
oono Total assets 2,434 2,698 2,848 2,393 2,273
ROA(%) Return on assets (%) 13.7 13.9 18.1 14.1 18.4
gooao Capital expenditures 238 228 234 190 119
goooad Depreciation and amortization 160 164 223 245 223

ROAD D OO0+ 000000000 Ox 100(%)0 Return on assets=0perating income/Average total assetsx100 (%)



00000000 Market Share

World’s No. 1 World’s No. 1 World’s No. 1

40%
80%

oooo oo0ooooooooo goooooooooo
oooooo PVA film for LCDs goopvBOOOO
Poval PVB film for interlayer films

(excluding China) for architectural safety glass
World’s No. 1 World’s No. 2
ogooooo gooooo
EVAL oodooooooooano
SEPTON

(thermoplastic elastomers)

0000 (Kuraray estimates)

201003000 (As of March, 2010)

guooooogga

Production Capacity for Major Products

oo oooo oo oooo
Major Products Production Facilities Country Annual Production Capacity
oooo oooooo OOo0o0Q0 Okayama Plant Japan 96,000t
Poval PVA resin 00000 Niigata Plant Japan 28,000t
00o0o0oooooooo
Kuraray Asia Pacific Pte. Ltd. Singapore 40,000t
00000000 Kuraray Europe GmbH — Germany 70,000t
00 Total 234,000t
00000000 0OOO000 Saijo Plant Japan 4,6000 m?
Poval film 46 million m?
00000 Kurashiki Plant Japan 9,0000 m?
90 million m?
oo 13,6000 m?
Total 136 million m?
PVBO O gooooooo 39,000t
PVB resin Kuraray Europe GmbH Germany
PVBOOODO gooooooo Germany/ 44,000t
PVB film Kuraray Europe GmbH Russia
gooooog 00000 Okayama Plant Japan 10,000t
EVAL 0000000 Kuraray America, Inc. U.SA. 35,000t
O0O0oooooog EVAL Europe N.V. Belgium 24,000t
OO0 Total 69,000t
ogoooooad oooo 00000 Niigata Plant Japan 67,000t
Methacrylic resin Monomer
ooo OO0o00O Niigata Plant Japan 44,000t
Molding compound
oooooo 00000 Niigata Plant Japan 33,600t
Extruded sheets
oooooo 00000 Kashima Plant Japan 23,000t
SEPTON OO0O0oooOOg Kuraray America, Inc. U.SA. 18,000t
00 Total 41,000t

201003000 (As of March, 2010)
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OO0 Other Data

ooooooooooo
Capital expenditures-Depreciation and amortization
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0000o00000000o00o0n
R&D expenditures=R&D expenditures/Net sales
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o00o0o00001000000000
Number of employees=Net income per employee
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000000000 Aggregate market value

0000 /¥milion0

600,000

480,000 -

360,000 --
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2006 2007 2008 2009 2010 2006 2007 2008 2009 2010 2006 2007 2008 2009 2010 2006 2007 2008 2009 2010

B OOD0O00 Capital expenditures WM OO0OD00O R&D expenditures WM OOO00 Number of employees

W O0OD0DD Depreciation and amortization QDOOO0ODD0OO0000 R&D expenditures/Net sales B O00012000000000 Netincome per employee

ooog /¥ millionO

oooo Fiscal year FY2005 FY2006 FY2007 FY2008 FY2009
03031000 At March 31 2006 2007 2008 2009 2010
ooooo Capital expenditures 33,871 37,700 42,720 38,925 19,879
ooooo Depreciation and amortization 25,185 25,495 31,485 37,147 36,489
ooooo R&D expenditures 14,069 13,021 15,250 16,358 15,293
oO0oooogoooo (%) R&D expenditures/Net sales (%) 3.8 3.4 3.7 4.3 4.6
ooog @) Number of employees (people) 6,842 6,812 6,770 6,861 6,630
0001000000000 Net income per employee 3.10 3.29 3.77 1.89 2.46
ooooooooo Aggregate market value 508,598 468,447 413,687 290,760 437,877

00000000000 xd0000000000000 0 0Aggregate market value=Closing market pricex(Issued number of shares—Treasury stock)

KURARAY CO., LTD. 11



OO OO  FINANCIAL DATA

1000000 Performance Indicators

100000000 DDOPER Eamings per share-Price-to-earnings ratio 10000000 OPBR Book value per share-Price-to-book value ratio 100000000000000PCFR EBITDAU EV/EBITDA
Cash flow per share-Price-to-cash flow ratio
oo ~0 0Qg /timesO oo &0 00 /timesd oo /¥o 00 /timesd 0000 /¥milionO 00 /timesOd
75 30 1,000 25 200 15 100,000 10

800 --

80,000 ----
600 -- 60,000 --
400 -

40,000 --

200 -- 20,000 --

2006 2007 2008 2009 2010 0 0 2006 2007 2008 2009 2010 ° 2006 2007 2008 2009 2010 ° ° 2006 2007 2008 2009 2010
WM1000000000 Earnings pershare 00 WM 10000000 Book value per share oo WM 10000000000000 Cash flow per share M EBITDA
O PER Price-to-earnings ratio O PBR Price-to-book value ratio O PCFR Price-to-cash flow ratio O EV/EBITDA
oooo Fiscal year FY2005 FY2006 FY2007 FY2008 FY2009
03031000 At March 31 2006 2007 2008 2009 2010
1000000000 @) Earnings per share (¥) 57.51 60.95 7215 37.29 46.86
PER (O) Price-to-earnings ratio (times) 241 20.9 16.5 22.4 26.8
10000000 (@) Book value per share (¥) 922.65 967.80 981.82 924.48 961.24
PBR (O) Price-to-book value ratio (times) 1.5 1.3 1.2 0.9 1.3
10000000000004g (@) Cash flow per share (¥) 126.28 130.28 161.03 143.96 151.65
PCFR (O) Price-to-cash flow ratio (times) 11.0 9.8 7.4 5.8 8.3
EBITDA (DO DO) EBITDA (¥ million) 63,462 65,715 79,615 66,427 66,940
EBITDAD O (O) EV/EBITDA (times) 8.0 7.0 55 4.7 6.1
1000000000000000+ 00000000000 Earnings per share (EPS)=Net income/Average shares issued and outstanding
10000000000000+ 000000000 Book value per share (BPS)=Shareholders’ equity at the end of year/Shares issued and outstanding
1000000000000000000000000000+ 00000000000 Cash flow per share=Gross cash flow/Average shares issued and outstanding
EBITDAD0DOO00OO0ODODOO EBITDA=Operating income+Depreciation and amortization
EVOO000000000000000000000000000000 EV=Total market value+Interest-bearing debt-Liquidity in hand (Cash and deposits+Short-term investment securities)

EBITDAD 0 0 EV/EBITDA

12 KurARAY CO., LTD.



J O OO STOCK DATA

00000000000 Breakdown by Type of Shareholder

03031000 AtMarch 31 2006 2007 2008 2009 2010
0000 O Trust banks 20.36 21.63 20.48 2717 25.64
OOoOood Lifeinsurance companies 8.90 10.09 9.56 9.21 8.72
OOOoOoogooo Gty banks and other financial institutions 12.32 12.47 12.21 11.82 10.44
OO0 Non-Japanese institutions 37.62 34.08 32.40 26.73 30.16
OOoOoodog Other Japanese institutions 2.86 2.84 2.99 3.17 3.05
OOO0O Securities companies 1.81 3.28 2.34 1.42 2.32
OOono  Treasury stock 4.02 3.89 9.05 9.05 9.09
000000 Individuals and other 12.11 11.72 10.97 11.43 10.58
2006 2007 2008 2009 2010 O Total 100 100 100 100 100
000000od 382,863,6030 0 Issued number of shares: 382,863,603 shares

OO00OO00 SharePrice Movement

0/¥0 0 /7¥0

2,000 - 20,000
B OO0000  Share Price (ieft)

[__NuNupn Volume
= [0 0 0000 O ONikkei Stock Average (right)

1,500 15,000
IIIIIII|||I|I_I|IlII II
1,000 160,000 TEOESgndS of shares(]
120,000
500 80,000
40,000
0

‘6/12 3 4 5 6 7 8 9 1011120712 3 4 5 6 7 8 9 1011120812 3 4 5 6 7 8 9 1011120912 3 4 5 6 7 8 9 1011 12’1012 3 4

000000000000000O0O0ooo0 o Share price according to Tokyo Stock Exchange market prices
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D000 00d4dde il SIX-YEAR CONSOLIDATED BALANCE SHEETS

goooo /¥millionO

FY2004 FY2005 FY2006 FY2007 FY2008 FY2009
03031000 At March 31 2005 2006 2007 2008 2009 2010
(@ooo) ASSETS
I O0o00Od | Current assets:
oooooo Cash and deposits Y 16,743 ¥ 18,086 Y 22,924 ¥ 11,109 Y 37,527 ¥ 28,991
ooooooooo Notes and accounts receivable-trade 83,170 90,051 96,186 95,472 66,551 75,923
oooo Short-term investment securities 5,990 9,999 12,997 2,062 9,499 73,978
ooooo Inventories 64,173 69,431 72,231 72,534 73,552 57,845
oooooo Deferred tax assets 7,313 6,478 6,741 7,362 5,493 5,824
ooo Other 5,830 7,635 7,781 8,764 9,248 7,366
ooooo Allowance for doubtful accounts (904) (1,014) (892) (1,021) (514) (604)
ooooog Total current assets 182,317 200,667 217,970 196,282 201,358 249,326
I oood Il Noncurrent assets:
1 000000 Tangible fixed assets:
goooooo Buildings and structures 33,526 27,521 30,632 33,853 34,832 34,880
goooooooo Machinery and equipment 80,568 85,141 86,982 110,229 102,536 96,170
oo Land 20,289 19,675 19,028 19,094 18,918 18,230
goood Construction in progress 21,527 24,590 34,978 26,510 21,188 11,560
ooo Other 2,381 2,466 2,529 2,674 3,544 2,867
00o0ooooo Total tangible fixed assets 158,293 159,396 174,151 192,362 181,020 163,709
2 0ooooo Intangible fixed assets:
oog Goodwill 31,661 28,625 29,298 28,596 19,684 17,941
ooo Other intangible fixed assets 6,271 6,013 5,940 5,411 3,835 3,848
gooooooo Total intangible fixed assets 37,933 34,638 35,238 34,008 23,520 21,790
3 00000000 3 Investments and other assets:
oooooo Investment securities 27,973 42,111 49,238 51,590 47,505 49,006
goood Long-term loans receivable 3,566 3,277 2,709 392 983 1,279
oooooo Deferred tax assets 2,077 2,649 2,844 3,538 5,616 6,570
ooooooo Insurance funds 35,188 29,706 14,653 — — —
gooooo Prepaid pension cost —_ 5,142 7,106 7,540 7,128 6,666
oog Other 8,928 3,881 4,798 4,962 5,230 4,999
ooooo Allowance for doubtful accounts (1,336) (114) (18) (311) (490) (532)
oooooooooo Total investments and other assets 76,396 86,654 81,333 67,712 65,974 67,989
ooooog Total noncurrent assets 272,623 280,689 290,724 294,083 270,515 253,489
ooog TOTAL ASSETS ¥454,940 ¥481,357 ¥508,694 ¥490,365 Y471,874 ¥502,815

14 KurARAY CO., LTD.



0000 /¥ millionD

FY2004 FY2005 FY2006 FY2007 FY2008 FY2009
03031000 At March 31 2005 2006 2007 2008 2009 2010
(Coono) LIABILITIES
| 0ooo I Current liabilities:
goooooooo Notes and accounts payable—trade Y 41,653 Y 40,182 Y 43,604 Y 39,170 Y 23,438 ¥ 27,235
goooo Short-term loans payable 13,447 7,008 11,708 11,997 18,464 12,158
gooooooooo Commercial papers —_ — — —_ 3,000 6,000
oooo Accrued expenses — — — — 4,529 5,653
gooooo Income taxes payable 5,849 7,164 6,735 8,826 684 6,038
goooo Provision for bonuses 5,916 6,283 6,200 6,716 5,753 6,129
goooooo Other provision 10 41 29 66 377 138
oo Other 17,978 18,547 26,126 22,296 12,793 13,196
oooooo Total current liabilities 84,856 79,228 94,404 89,074 69,041 76,550
I oooo II' Noncurrent liabilities:
oo Bonds payable 10,000 10,000 10,000 10,000 10,000 10,000
goooo Long-term loans payable 6,234 9,255 6,255 11,954 39,280 46,502
oooooo Deferred tax liabilities 7,344 13,713 11,128 5,686 5,318 5,524
gpoooooo Provision for retirement benefits 12,718 12,598 12,890 12,959 13,933 14,248
goooooood Provision for directors’ retirement benefits 750 804 180 191 171 167
gpoooooo Provision for environmental measures —_ — — —_ — 1,275
oo Other 17,852 14,273 15,242 15,665 9,112 10,727
gooooo Total noncurrent liabilities 54,900 60,646 55,697 56,457 77,816 88,446
gooo TOTAL LIABILITIES 139,757 139,875 150,101 145,532 146,858 164,996
gooooooad MINORITY INTERESTS
gooooo Minority interests 2,253 2,354 — —_ — —
gooooo SHAREHOLDERS’ EQUITY
ooo Capital stock 88,955 88,955 — — — —
gpoooo Capital surplus 87,156 87,226 — —_ — —
gpoooo Retained earnings 138,950 155,377 — —_ — —
000o0ooooooog Valuation difference on available-for-sale securities 9,011 16,425 — — — —
gpoooooog Foreign currency translation adjustment 679 2,726 — —_ — —
ooog Treasury stock (11,823) (11,583) — — — —
oogo TOTAL SHAREHOLDERS’ EQUITY 312,929 339,127 — — — —
go0mooooooooooo TOTAL LIABILITIES, MINORITY INTERESTS AND SHAREHOLDERS’ EQUITY ¥454,940 ¥481,357 — — — —
(@oooo) NET ASSETS
I Oo0O0Od | Shareholders’ equity:
goo Capital stock — — 88,955 88,955 88,955 88,955
goooo Capital surplus —_ — 87,314 87,228 87,215 87,192
ooooo Retained earnings — — 171,427 189,282 193,977 204,070
ooog Treasury stock — — (11,280) (40,919) (40,903) (41,068)
goooog Total shareholders’ equity —_ — 336,415 324,547 329,244 339,150
Il oooooooo II' Valuation and translation adjustments:
gopooooooooodg Valuation difference on available-for-sale securities —_ — 11,321 6,895 2,825 3,767
ooooooo Deferred gains or losses on hedges — — (8) 18 (156) (103)
ooooooog Foreign currency translation adjustment — — 8,410 10,427 (9,995) (8,230)
ooooooooog Total valuation and translation adjustments — — 19,723 17,341 (7,326) (4,566)
In ooooo Il Subscription rights to shares —_ — — 69 109 186
IV Oooooo IV Minority interests — — 2,453 2,875 2,988 3,048
ooooo TOTAL NET ASSETS — — 358,592 344,833 325,016 337,818
goooooood TOTAL LIABILITIES AND NET ASSETS — — ¥508,694 ¥490,365 ¥471,874 ¥502,815
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D000 0Uddde il SIX-YEAR CONSOLIDATED STATEMENTS OF INCOME

0000 /¥ millionO

FY2004 FY2005 FY2006 FY2007 FY2008 FY2009
0303100000 Years ended March 31 2005 2006 2007 2008 2009 2010
| 0oo | Netsales ¥354,874 ¥375,072 ¥385,284 ¥417,601 ¥376,777 ¥332,880
I oooo Il Cost of sales 254,114 266,283 275,885 295,220 275,912 237,198
ooooo Gross profit 100,759 108,789 109,398 122,381 100,865 95,682
N ooooogooooo Il Selling, general and administrative expenses:
ooo Selling 20,107 21,247 21,031 21,833 19,964 17,389
ooooo General and administrative expenses 47,464 49,264 48,147 52,417 51,620 47,841
oooooooogooon Total selling, general and administrative expenses 67,572 70,512 69,178 74,250 71,585 65,230
oooo Operating income 33,186 38,277 40,220 48,130 29,280 30,451
Iv O0O0ooo IV Non-operating income:
goooooood Interest and dividends income 1,191 1,294 — — — —
oooo Interest income — — 1,021 714 463 407
ooooo Dividends income — — 918 1,681 2,010 1,553
oooo Foreign exchange gains 3,126 — — — — —
gooooooo Amortization of negative goodwill 762 — — — — —
ooooo Rent income 616 — — — — —
ooooooooog Equity in earnings of affiliates 30 56 77 — — 39
oooooo Miscellaneous income 918 1,106 812 1,360 933 998
goooooo Total non-operating income 6,646 2,457 2,829 3,756 3,407 2,999
v ooooo V' Non-operating expenses:
oooo Interest expenses 297 414 419 835 1,259 1,364
ooooooooog Equity in loss of affiliates — — — 20 13 —
ooooooooog Personnel expenses for seconded employees — — — — 608 585
oooo Foreign exchange losses — — — 1,341 — —
gooooooo Loss on disposal of inventories 4,267 2,265 1,236 1,236 — —
oooo Loss from low operation capacity — 1,210 — — — —
oooooo Miscellaneous expenses 4,414 4,063 4,848 5,634 4,008 2,573
goooooo Total non-operating expenses 8,979 7,953 6,503 9,068 5,890 4,524
oooo Ordinary income 30,854 32,781 36,546 42,817 26,797 28,925
Vi OooOOd VI Extraordinary income:
ooooo Gain on transfer of business — — — — — 657
ooooooooo Gain on sales of investment securities — 1,029 3,078 1,589 1,264 —
goooooo Gain on sales of tangible fixed assets 259 8,445 3,746 — — —
goooooogd Gain on revision of retirement benefit plan — — 634 — — —
oooooo Total extraordinary income 259 9,475 7,459 1,589 1,264 657
viioooo VIl Extraordinary loss:
oooooo Special operating losses — — — — 3,994 —
oooo Impairment loss — 5,454 1,658 2,256 1,473 3,073
gooooooo Business structure improvement losses 1,248 1,693 5,802 1,701 350 1,834
ooooooooog Provision for environmental measures — — —_ — —_ 1,275
odooooooooooooo Provision of allowance for doubtful accounts for loans to subsidiaries and affiliates — — — 305 — —
ooooooooo Loss on valuation of investment securities — 253 292 269 185 174
goooooo Loss on sales of tangible fixed asset — — —_ — —_ 143
oooooooo Loss on valuation of inventories — — — — 1,153 —
gooooooo Loss on disposal of tangible fixed assets — 492 670 246 1,382 —
oooooooogooo Loss on transfer from business divestitures — — — 88 — —
goooooo Others 19 — — — — —
oooooo Total extraordinary loss 1,268 7,893 8,423 4,867 8,538 6,500
goooooooooo Income before income taxes 29,845 34,362 35,582 39,539 19,523 23,082
gooo Income taxes
oooooooogooo Income taxes—current 8,723 11,674 12,612 15,726 4,632 8,356
ooooood Income taxes—deferred 2,564 1,393 443 (1,839) 1,756 (1,676)
opooooog Total income taxes 11,287 13,067 13,055 13,887 6,388 6,680
oopoooog Minority interests in income 92 109 114 97 149 87
oooog Net income ¥18,465 ¥21,185 ¥22,412 ¥25,554 ¥12,984 ¥16,315
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00000 ddddduouiieddd  SIX-YEAR CONSOLIDATED STATEMENTS OF CASH FLOWS

0000 /¥ millionO

FY2004 FY2005 FY2006 FY2007 FY2008 FY2009
0303100000 Years ended March 31 2005 2006 2007 2008 2009 2010
| DOOo0OOoOOoOooooooooo I Net cash provided by (used in) operating activities:
Joo000ooooooo Income before income taxes ¥29,845 ¥34,362 ¥35,582 ¥39,539 ¥19,523 ¥23,082
gooooo Depreciation and amortization 21,323 25,185 25,495 31,485 37,147 36,489
oo00ooooooooog Increase (decrease) in allowance for doubtful accounts 26 37 (168) 484 83 131
go0o0oooooooooooo Increase (decrease) in provision for retirement benefits (357) (141) 227 40 947 277
gooooooooooooooo Increase (decrease) in provision for environmental measures — — — — — 1,275
goooog Impairment loss 5,454 1,658 2,256 1,473 3,073
oooooooog Loss on sales of tangible fixed assets — — — — — 143
goooooooo Loss on disposal of tangible fixed assets — 492 670 269 185 —
ooooooooo Loss (gain) on sales of investment securities — (1,029) (3,078) (1,589) (1,264) —
oooooooooo Loss (gain) on valuation of investment securities — 253 292 246 1,382 174
gooooooog Loss on valuation of inventories — — — 1,153 —
oooooo Loss (gain) on transfer of business — — — — — (657)
00oo0ooooooooon Loss on transfer from business divestitures — — — 88 — —
00o0o0oooooooo Interest and dividends income (1,191) (1,294) (1,939) (2,395) (2,473) (1,960)
gooog Interest expenses 297 414 419 835 1,259 1,364
goooooooooooo Decrease (increase) in notes and accounts receivable—trade 273 (5,838) (4,932) 2,043 25,454 (9,044)
gooooooooooooo Decrease (increase) in inventories (2,155) (4,219) (1,357) (218) (7,831) 16,031
0o00ooooooooo Increase (decrease) in notes and accounts payable—trade 2,633 (2,504) 2,822 (3,535) (14,063) 3,539
0o00oooooooooog Decrease (increase) in prepaid pension costs — (1,629) (1,963) (433) 411 462
00o00o00o0oooooooon Other, net 734 1,263 (1,132) (674) (4,570) 6,506
og Sub-total 47,282 42,362 48,848 68,442 58,818 80,890
Joo00oooooooo Interest and dividends income received 820 942 1,554 2,363 2,498 1,907
oooooo Interest expenses paid (299) (388) (420) (809) (1,199) (1,323)
goooooog Proceeds from insurance income — — 2,149 — 1,834 —
0oooooog Income taxes paid (8,189) (10,225) (13,170) (13,539) (15,031) (935)
00000000000oooooo Net cash provided by (used in) operating activities 39,614 32,690 38,961 56,456 46,919 80,538
Il 0000000000000000 Il Net cash provided by (used in) investment activities:
gooooooooooooooo Net decrease (increase) in time deposits — — (1,890) 970 50 (12,709)
oo00ooooooooooog Net decrease (increase) in short-term investment securities (2,999) 3,000 (3,292) (60) — (72,972)
oo00oo0o0oooooooooon Purchase of tangible fixed assets and intangible fixed assets (47,511) (36,069) (32,574) (44,413) (38,780) (21,639)
goo0ooooooooooooo Payments for disposal of tangible fixed assets and intangible fixed assets — — (2,744) (2,171) (822) (167)
Jo000o00o0ooooooog Proceeds from sales of tangible fixed assets and intangible fixed assets 469 10,550 4,926 128 178 541
oo00ooooooooog Purchase of investment securities (1,607) (1,378) (16,953) (13,263) (4,128) (569)
g00000O00oOoOOoOoDoooooo Proceeds from sales and redemption of investment securities 8,400 3,603 7,464 2,265 1,534 12
goooooooooooooooooooooo Purchase of investments in subsidiaries resulting in change in scope of consolidation — — — (2,282) — —
goooooooooooooog Purchase of insurance funds (928) (701) (309) (99) — —
g00o0o0oO0o0ooooooooog Proceeds from cancellation of insurance funds 54 6,573 15,842 14,848 — —
goooooooo Proceeds from transfer of business — — — — — 1,157
00o00o00o0oooooooon Other, net (573) 729 3,051 (1,139) (461) (1,178)
000o0o000oooooooon Net cash provided by (used in) investment activities (44,696) (13,693) (28,936) (45,217) (42,428) (107,525)
N 000o00o000oo0oo0ooooo Il Net cash provided by (used in) financing activities:
00o00oo0o0oooooooooog Net increase (decrease) in short-term loans payable 7,125 (3,322) (74) 4,069 4,343 (7,004)
J000000000o0o0o0oO0oooooooo Net decrease (increase) in commercial paper (3,000) — — — 3,000 3,000
goo0ooooooo Proceeds from long-term loans payable 6,075 3,400 2,000 9,100 32,266 12,000
goooooooooooo Repayment of long-term loans payable (2,820) (3,406) (403) (9,015) (1,000) (4,054)
0o00ooooooooo Cash dividends paid to minority shareholders — — (13) (13) (35) (27)
0oo0ooooooooon Proceeds from sales of treasury stock 57 460 566 436 50 60
oooooooooooo Purchase of treasury stock (177) (150) (176) (30,165) (107) (48)
ooooooo Cash dividends paid (4,039) (4,772) (6,248) (7,509) (8,009) (6,267)
ooo Other, net — — — — (475) (449)
ooogooooooogoogoon Net cash provided by (used in) financing activities 13,220 (7,790) (4,350) (33,097) 30,032 (2,792)
IV 0000000000000000 IV Effect of exchange rate changes on cash and cash equivalents 454 134 272 (235) (1,242) 34
V 000000000000000000 V' Net increase (decrease) in cash and cash equivalents 8,593 11,340 5,947 (22,093) 33,281 (29,745)
VI 0000000000000 VI Cash and cash equivalents, beginning of year 7,015 16,743 28,085 34,032 12,189 46,157
VI 00000000000000000000 VIl Increase in cash and cash equivalents from newly consolidated subsidiary 1,134 1 — 112 687 —
vilooooooo0o00o000000000 VIl Increase in cash and cash equivalents resulting from merger — — — 137 — —
IX 0000000000000 g IX Cash and cash equivalents, end of year ¥16,743 ¥28,085 ¥34,032 ¥12,189 Y46,157 ¥16,412
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OO0 O00OLO MANUFACTURING PROCESS FLOW

ogoooopvBOOOOODOOOO
PVA, PVB & KURALON Manufacturing Process

PvBO O
PVB Resin

PvBOOOO
PVB Film

——— hee

|‘_ 0o00b0000000000000D0000000000 ’I

Kuraray Europe GmbH (Troisdorf/Nizhny Novgorod)

oo | goooo | oo || BR1E oooo 0oooooOoo
Synthesizing Vinyl-Acetate Polymerization Saponification PVA Resin PVA Film
| NEEEEEEEER
oo Saijo/Kurashiki Plant
Recovery
ooooo oo oooo
Chip Conditioning and Extrusion Finishing KURALON
|* _____________________________________________________ 00000 OkyamaPlant | _ _ _ _ _ _ _ o _______ ,|
I 000 Materials |<- ———————————————— D—D—D—D—D— '\—mg—ati Plan_t ———————————————— >|
000 Semi-processed goods o ---22000000000000000000 wey AsariicPe L Snpp____ |
e P 00000000000000000Kuwrary Euope GmbkH (Frankiur)_ _
—ooo process 0. |¢TTTTTTTTTTTTTTTTTTTTTTTTTTTTTTTTTTTT TSI ,I

B —

0000000000 EVALManufacturing Process

I 000 Materials O D00 O OO Semi-processed goodsC] M@ 0 O O Products 0TI O OO Process

ooo X N $ (00000 ooooooooog
Copolymerization Saponification EVAL Resin EVAL Film
ooooa
Vinyl-Acetate
- r——
Recovery
|¢ ________________________________ Qoood OkamaPant - ___ .|

|<_ __________________ 0o0000000000000 Kuraray America, Inc. (Houston) .~~~ __ _»|
|¢ e - ___DDDDDDDDDDDDDDDDD EVALEwopeNY. (Antwerp) . _.|
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OooDoooooooooooooooon
. oo 00000000000000000000 oo
Isoprene Product and Genestar Manufacturing Process Synthesizing [ jamine, Methyl Octanediamine | Polymerization m

Ooooo0oooooo
__ Thermoplastic Elastomer
R - mooooooon Oooooooo
_ Distillation and Refining Isoprene Monomer Isoprene Derivative

|‘_ ___________________________________________________________ 00000 KashimaPlant o o oo "l

00000000000 Thermoplastic elastomers

. . GENESTAR
N 000 Materials OO0 Semi-processed goods — NEEEEE [0 0 O Products [0 00O Process oooooono

O0O0D0O0O000D000 Methacrylic Resin Manufacturing Process
oooooo
Cyanide Derivative

oooooo
— Methacrylic Acid
MMAOOOO
MMA Monomer
oooooaog Oooooooooog
Hydrogen Cyanide Acetone Cyanohydrin DMDetEyIDMEtIic?yIEteD
ooooooo
Methacrylic Resin

|* _____________________________________________________ 0oo000 NigamPant _ _ _ _ _ _ _ oo ____- _.l

I 0 00 Materials 000 Semi-processed goods [ 0 0 O Products O[T O OO Process
OD00D000O0DO0O0oO0oog  Man-Made Leather Clarino Manufacturing Process

ooooo oooo pooooOooooo
Drawing/Raw Staple Fibre Solvent Extraction Solvent Type (Conventional Products)
oo ooo ooooo
Spinning Non-Woven Fabrics Processing and Finishing
ooog ooooooooooo
Hot Water Extraction Environment-Friendly No Solvent Type

|* ___________________________________________________ 00000 OkayamaPlant _ _ _ _ _ _ _ oo —____ _.l
I 0 0 0O Materials 0D OO0 Semi-processed goods MM (00 O Products [ 00O Process
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Jo00ogoooodogodn

KURARAY GROUP’S LEADING PRODUCTS AND THEIR USAGE

000000 O Poval resin

gooooobOooood
Paper/fiber processing agents, adhesives and others

goooboooon
OooODoo SEPTON

/

goOoo0obDOoOoOoOooOoOoOoooboOooooo
g0Ooooooooo

Substitute for rubber: Automobile parts, electronic parts,
stationary, toys, sporting goods and others
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000000040 Poval film

go0o000o0o0oO0ooOOoDooboooooag
LCD televisions, mobile phone screens and others

000000400 Methacrylic resin

JO00oDOo0oOooooDOooooooboOooboo
gooooooooo

Light guide plates for LCDs, automobile light
covers, signboards, construction material and
others

PvB OO DO 0O OPVB film

g0bO00O00O0D0O0DOobOOobDOooooooooo
Interlayer film for safety glass, encapsulate for solar panels

gbooobgooobooobon
GENESTAR

.
!

g0b000OO000bOO0OOoOOooOoooooooOooboo
LEDOOODOOOOOOOOO

Mobile phones, personal computers, digital cameras,

LCDs, LED reflector application and others

gbooobDO0EVAL

00000O0000O0DOO0ObOOobOOoDOooOoooon
ooooo

Food packaging, automobile tanks/

Vacuum insulation panel for fridge and others



0 O O O O Dental materials 0 O O O Water treatment

0 0 O O Activated carbon

ooo

Industrial filter

membranes
ooboooog oopooooad
Materials for treating cavities Water purification, wastewater treatment and others
0000000 KURALON 00O 0000 0O Hook-and-loop fastener

0 O O O O Man-made leather

go0oooobOooOooooooo

goooooooooooooono
Men’s and women’s shoes, bags, athletic
footwear and large inflatable sports balls

0O O O O Non-woven fabrics

gobOOo0bOOoO0O0doOoboobono gobOo0oOooooooobaono
Reinforcing material for cement and concrete Clothing, sporting goods, industrial materials and others
and others

O0bOO00O0DO0D0O00O0bOO0oDOOobooOobOoDoa
Everyday goods, industrial products (wipers, automobile applications)
and others
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oooo 0100-8115
00000000001-1-83000000000
TEL. (03) 6701-1000 FAX. (03) 6701-1005

oooo 0530-8611
000000008-10000000 0000000
TEL. (06) 7635-1000 FAX. (06) 7635-1005

ooooo 19260 60 240

ooo 88,9550 00

URL http://www.kuraray.co.jp

I(U raray KURARAY CO, LTD.

Tokyo Ote Center Bldg., 1-1-3, Otemachi, Chiyoda-ku, Tokyo
100-8115, Japan
TEL. 81-3-6701-1000 FAX. 81-3-6701-1005

Osaka Umeda Hankyu Bldg., Office Tower, 8-1, Kakudacho,
Kita-ku, Osaka 530-8611, Japan
TEL. +81+6-7635-1000 FAX. +81+6-7635-1005

Date of establishment  June 24, 1926

Capital ¥88,955 million

URL http://www.kuraray.co.jp/en




