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Note 1 Results in this fact book are based on figures appearing in the Company’s financial statements,
and have not been reviewed by an auditing firm.
The consolidated balance sheets, income statements and cash flows statements are presented
based on figures from Kuraray’s English-language annual reports from fiscal 2001-2005.

Note 2 : Words appearing in italics indicate trade names.

Kuraray was established in 1926 with the objective of commercializing rayon. Fibers and textiles had been at
the core of its operations, and in 1950 the Company became first in the world to commercialize PVA synthetic
fiber. In subsequent years, Kuraray used its proprietary technology in the areas of polymer chemistry and
synthetic chemistry to develop a number of high-performance resins, such as poval and £VAL. Products such as
these have made Kuraray internationally competitive in the field of chemicals. In fiscal 2005, these products
accounted for 71% of net sales, excluding sales from fibers and textiles.

Fiscal 2005 was the final year of Kuraray’s five-year medium-term business plan ‘G-21." Kuraray
succeeded, despite severe economic conditions in which raw material and fuel prices continued to soar. Price
revision efforts to offset high material costs and other endeavors, such as the expansion of optical-use poval
film facilities targeting liquid crystal display manufacturers, successfully contributed to increases in revenues
and profits over four consecutive periods and ROA exceeding 8% as targeted. Kuraray also proudly announced
the development of several new products, such as backlighting devices, a new type of optical-use film and
inorganic EL materials in the optics field.

Fiscal 2006, on the other hand, marked the start of GS-21, Kuraray’s new three-year medium-term
business plan. With the expansion of businesses in new growth areas such as optics, automobiles, and energy,
combined with capital investments bearing fruit in the latter half of G-21, Kuraray is well-positioned to fulfill
its fiscal 2008 commitments. Targets for 2008 are set at net sales of ¥450 billion, operating income of ¥50
billion, ROA of 9%, and ROE of 7%. In addition, through a separate strategy project that incorporates new
business growth including M&A, Kuraray has identified stretch targets to achieve a further ¥100 billion in net
sales and ¥10 billion in operating income as it aims to expand its operations.

BIAVRBISELS Netsalesbysegment  (2006€E3H31H.March 31,2006)

I AN
109,1068/HH
Fibers and textiles
¥109,106 million

{ERm - BiE EI XU~
190,75385H

Chemicals and resins

¥190,753 million

HEEM L AT HIVE
BIAUN
75,21385H
High-performance materials,
medical products and others
¥75,213 million




BAFEINAC S A ™ rinancinL HichLIGHTS

SE LS - HHEAFIE Netsales- Netincome
(=73 million)

—HRZ oD ZHERFIEE Earnings per share

JOX-Fvwya- 70— Gosscashflow

MREBALLE Equity ratio
(%)

(m/¥) (&7 million)
400,000 40,000 60 50,000 90
45,000
50 75
40,000
11010 FS RS N S - 30,000
P E LX) F——— 60 OW
11| F—————
200,000 - et e s 20,000 ] DL 1| — 45
DY) p—
W 15,000 -- ¥
10070 10,000
S 10,000 - 5
5,000 --
2000 2003 2004 2005 2006 ’ "0 2003 2004 2005 2006 2002 2003 2004 2005 2006 2002 2003 2004 2005 2006
5= Netsales MR4EAFIZ&  Netincome
B&HH/Y million)
£3B318KA At March 31 2002 2003 2004 2005 2006
T ES Net sales 305,861 322,523 332,149 354,874 375,072
HHEAR & Net income 2,866 8,051 15,181 18,465 21,185
—rkH e b HEFE (H) Earnings per share (¥) 7.49 21.01 40.81 50.13 57.51
JOX-Fvwa-7J0O—  Gross cash flow 18,921 27,158 35,965 39,788 46,370
HEEARLE (%) Equity ratio (%) 59.6 67.3 72.7 68.8 70.5

OJ0R-Fvv¥a-J0O—=18F% +RMENZ
O EEALE=TEA - HHEE X 100(%)

Gross cash flow=Net income+Depreciation and amortization
Equity ratio=Shareholders" equity/Total assets < 100 (%)

KURARAY C0., LTD. 1



FERISBULEFERETT rropuCTION CAPACITY FOR MAJOR PRODUCTS T X MEER scament inrormation

B BIAY HEFELES RERE ﬂ.’.ﬁin':n ¢ ﬁﬂﬂEt?X‘/ I\

Eaqu[a]
Major Products Segment Production Facilities Annual Production Capacity
<IT/)N—=JL> {bRGn - #iRE mELLEEZERT. Okayama Plant 10,000t
EVAL Chemicals and resins IIN=)bAVINZ— 23,000t
FT-FPXUB LS - EEAmE #0&ERE - ROA RIRRE - AlENE
Eval Company of America Net sales- Operating income ratio Total assets- Return on assets (apital expenditures- Depreciation
= = and amortization
T/)\=)La3—Owv/t 24,000t (18F/4100 millo) %) (@F/¥100 milion) %) (48F/4100 millon)
EVAL Europe N.V. 2000 -seesemsearmsemnaso s 180 P - 160 500
RIN—)L {ERGR - #iAg mELLZEZERT. Okayama Plant 96,000t 2100 10
Poval Chemicals and resins Frmm=EzErT. Niigata Plant 28,000t 7
HSUARY v UF 4 —2 70,000t 1,500 - 135 1,800 - 120
= A 1500 100 o N
Kuraray Specialities Europe GmbH
RIN—=ILPIT 20,000t 1000 - = SR 1.200 == -80
Poval Asia Pte Ltd 00 0 200+ reoemeenel e e
AVt S i 3,1003m’
KEZRRIN=ILT 1 )LL) 500 - - N R 600 - e e 40 0.
Kuraray Saijo Co., Ltd. (PVA film for LCDs) 300
IS UEBSHIRHT 3,00075m’*
MrEsEm e v N 0 —— 9 0
G« )_bjlﬁbb) ) 2002 2003 2004 20052006 2002 2003 2004 2005 2006 2003 2004 2005 2005 2006
I A e GO AN 1) Ftm  Netsale wsE  Total assets Mg (apital expenditure
= = = 5 = FoL&  Netsales i al asse RfWRE t ditures
X397V Ve {EkaR - #if TN HRER. Nigata Plant 67,000t Oz Operating income ratio OROA  Return on assets WEfEZ1E  Depreciation and amortization
Methacrylic Resin Chemicals and resins ~ Monomer
3%i27) FsEsErT. Niigata Plant 40,000t
Molding compound . .
¥—h =T, Niigata Plant 33,600t (2F3/%100 million)
Sheets Z3R31HER At March 31 2002 2003 2004 2005 2006
<ETh> bR - HiRg BEE AT, Kashima Plant 23,000t it Net sales 1198 1447 1559 1673 1,908
SEPTON Chemicals and resins TIhvHVIE—- 12,000t =E IR Operating income 155 199 252 284 319
A7 - PAUA E2EFEEE (%)  Operating income ratio (%) 12.9 13.8 16.2 17.0 16.7
SEPTON Company of America B Total assets 1,825 1,724 1,840 2,208 2,434
e—ov e R LI RPT 35,000t ROA(%) Return on assets (%) 8.5 11.2 14.1 140 137
k N = S, . .
KURAL_OW Hpers and textiles Okayama P_\am Sofiins Capital expenditures 402 78 215 323 238
<TSOVKI> v LIS 4l B E Depreciation and amortization 78 111 120 121 160
KURALON-II Fibers and textiles Okayama Plant T T T T E ‘ 10008
" - 7 =8 +HIE - BIRTIHSE EE X 6) Return on assets=0perating income/Average total assets (%
)/KIEZE '@ﬁﬁ i, £33 15,500,000 20024 3H31 HRRDOROAFHIFRBEEZAVTER LTWLET . Note: ROA for fiscal 2001 was calculated using total
Man-made leather Fibers and textiles Okayama Plant assets as at the end of the fiscal year.
=3 sEAtHS L (S g 5 .
OZ?’ ~ZXOU—> L&ﬁ;ﬁ*ﬁr AT 4 ?)bf“m iﬁ;ﬁ%{%f}ﬂf 4,800,000 sheets FERSAS L7 Market share
(A EehiE ‘gd p‘er or!wance mda irh‘a S TR HE HWEZ Product name IEfi1 Ranking ¥ x7 (%) Share (%)
medica’ products and others ALY Poval 57141 World No.1 35%
2006F4RFAE (Asof April 30, 2006) HERRIN—ILT 1)UL PVA film for LCDs 57147 World No. 1 80%
<I/\—=)L> EVAL 5141 World No.1 70%
<ET > EREEETIS A ~Y—) SEPTON (TPE) 5211 World No.2 25%
ANIKRER(ZIUILR) Synthetic Marble Es[pdivi Domestic No.2 25%

2 KURARAY (0., LTD. XEHEE  As of 2005 data from Kuraray estimates



MEEIX Y b

7o b - EBEAEER

Net sales- Operating income ratio

(f&F3/%100 million) (%)
1,200 -+-sssseersssmmnnennanneananas 100

900--- -15
600 --- 50
300 e el s

l—————————0
2002 2003 2004 2005 2006

55t Netsales
OEZA#=R  Operating income ratio

&R - ROA
Total assets- Return on assets

(f&F3/%100 million)
1,200

800 ---

600 ---

400

200 ---

—————— 0
2002 2003 2004 2005 2006

#EE  Total assets

OROA  Return on assets

RIRRE - AfENE
Capital expenditures- Depreciation
and amortization

(&F3/¥100 million)

2002 2003 2004 2005 2006

fwi%E  (apital expenditures
WE@EAZE  Depreciation and amortization

(f&F/%100 million)

Z38318ER At March 31 2002
Pl =1 Net sales 1,148
=Sl Operating income 38
SRR (%) Operating income ratio (%) 33
TREE Total assets 983
ROA (%) Return on assets (%) 3.8
Edtsa Capital expenditures 32
BMEHE Depreciation and amortization 46

2003
1,099
48
4.4
843
53
47
40

2004 2005 2006
1,060 1,098 1,091
53 79 95
5.0 7.2 8.7
790 800 805
6.5 10.0 11.8
37 4 48
42 4 38

OROA=E7# + #i5 - HIXRTIIHEEE X 100(%)

Return on assets=0perating income/Average total assets X 100(%)

%20024383 1 HRFROROAFHFMBEEZAWVWTEL L TWLE T, Note: ROA for fiscal 2001 was calculated using total

assets as at the end of the fiscal year.

FESMAIT 7  Market share

HEB Product name [[I={iva Ranking 7z 7(%) Share (%)
ANILFHE Man-made leather 511 World No.1 25%
I 7 A — Fastening materials E 1141 Domestic No. 1 65%

XAEHERE  As of 2005 data from Kuraray estimates

BEEEM L - AT DILith EIT A

7o bE - BRAEE

Net sales- Operating income ratio

(F&F3/4100 million) (%)
1,000 —mmmmmmmmm e 150
800

600 -
W00 - 60

200 - - 30

0———————— 0
2002 2003 2004 20052006

55L& Netsales
OE %R  Operating income ratio

&R - ROA
Total assets- Return on assets

(f&M/¥100 million) (%)
1000 -wessreessenesssnsnssnensnes 150
e o 120
600 N - 90
W00 - - 60
00 - - 30

) ————— 0
2002 2003 2004 20052006
#EEE  Total assets

OROA  Return on assets

RIFRE - AfENE
Capital expenditures- Depreciation
and amortization
(f&F3/%100 million)

80

2002 2003 2004 2005 2006

mE  (apital expenditures
WEiMEAE  Depreciation and amortization

(f2F/¥100 million)

Z3B3HIER At March 31 2002 2003
Pt Net sales 713 679
EEEF A Operating income 68 83
EEFIERER (%)  Operating income ratio (%) 9.5 12.3
REE Total assets 740 766
ROA (%) Return on assets (%) 9.1 11.0
HiFRE Capital expenditures 38 52
BMERE Depreciation and amortization 30 30

2004 2005 2006
702 778 752
80 73 85
11.4 9.4 11.2
761 821 696

10.5 93 1.1
51 72 33
32 37 37

OROA=E7#+ #5 - HIXRTIIHEERE X 100(%)

Return on assets=0perating income/Average total assets XX 100(%)

%200243A3 1 HRFROROAFHFMBEEZAWNTELE L TWLET, Note: ROA for fiscal 2001 was calculated using total

assets as at the end of the fiscal year.

FERIMAIY 7  Market share
HmB Product name [[1:3s Ranking = x77(%) Share (%)
ERAA A Dental materials EMA 141 Domestic No.1 40%

4AEHERE  As of 2005 data from Kuraray estimates

KURARAY C0., LTD. 3



BA¥EST— 4 rnancaLpan

AR - N 1%

BRI - SEFEE Operating income- Operating income ratio

FEFE - FEFEEER Ordinary income * Ordinary income ratio

UHAFIZE - 2EAFIZESR Netincome- Return on sales

55 _ERAf - S5_ER{@SE Cost of sales - Cost of sales ratio

(&73F9/¢ million) (%) (&73F3/% milion) (%) (&73F/ million) (%) (&75F3/¥ million) (%)
39,000 120 36,000 120 22,000 80 260,000 -- 80
O—0 = L5 B%
32,500 -- 100 30,000 - 100
16,500 - 60 195,000 -1 B SR R R 60
26,000 - 80 24,000 - 80
19,500 - 6.0 18,000 -- - 60 11,000 - 40 130,000 -- - 40
13,000 -- - 40 12,000 -- - 40
5,500 - 20 65,000 - - 20
6,500 - - 20 6,000 -- - 20
0 0
2002 2003 2004 2005 2006 2002 2003 2004 2005 2006 2002 2003 2006 2002 2003 2004 2005 2006
=A% Operatingincome  OEZER#=R  Operating income ratio EFlE Odinaryincome  OREFIER  Ordinary income ratio LRl Netincome  OZHBFIER  Return on sales FE LR Costof sales  OFELRfMEE  Cost of sales ratio
(&73H/4 million)
#3831 8= At March 31 2002 2003 2004 2005 2006
=El A Operating income 18,957 25,186 28,045 33,186 38,277
BEXRAmE (%) Operating income ratio (%) 6.2 7.8 8.4 9.4 10.2
R Ordinary income 18,823 22,402 24,567 30,854 32,781
BRI (%) Ordinary income ratio (%) 6.2 6.9 7.4 8.7 8.7
L HAF Net income 2,866 8,051 15,181 18,465 21,185
ZHAFER (%) Return on sales (%) 0.9 2.5 46 5.2 5.6
7o LR {h Cost of sales 228,184 230,617 236,245 254,114 266,283
7o LRI (%) Cost of sales ratio (%) 74.6 71.5 /1.1 71.6 71.0
OEEH IR =75 +55 L= %100 (%)  Operating income ratio=0perating income/Net sales x 100 (%)
ORRBEFER =775 L= <100 (%) Ordinary income ratio=0rdinary income/Net sales X 100 (%)
O HAFEER = 1A 75 E= < 100 (%) Return on sales=Net income/Net sales < 100 (%)
OF5_LRffiZR =575 LRl ~55 E& < 100 (%)  Cost of sales ratio=Cost of sales/Net sales < 100 (%)

4 KURARAY C0., LTD.



U ok 1 - 3H 3R 1%

HSEEE - ROA Total assets- Return on assets

¥EZEAE - ROE Shareholders'equity- Return on equity

FREEEDERER Total assets turnover

MREBEARDERE Equity turnover

(B million) (%) (B3 million) (%) (E1/times) (E1/times)

520,000 OR ) 340,000 80 08 O 200

455,000 - /O/ 70 L7/ — 70 07 175

390,000 - - 60 255,000 - - 60 06 C/ 150

325,000 - 50 212,500 - -50 05 125 o .

260,000 - - 40 170,000 - - 40 04 1.00

195,000 -- -30 127,500 - 230 03 075

130,000 -- - 20 85,000 - 220 02 050

65,000 - -10 42,500 - 10 0.1 025

2000 203 2004 2005 2006 2002 2003 2004 2005 2006 2002 2003 2004 2005 2006 2000 203 2004 2005 2006
#&E Totalassets OROA Return onassets #%EZA  Shareholders equity  OROE  Return on equity
(B AH/* million)

£3831 8IS At March 31 2002 2003 2004 2005 2006
HEE Total assets 487,431 476,876 413,227 454,940 481,357
ROA (%) Return on assets (%) 3.8 5.5 6.7 7.6 8.2
MEEAN Shareholders’ equity 290,642 287,262 300,306 312,929 339,127
ROE (%) Return on equity (%) 1.0 2.8 5.2 6.0 6.5
feBEDIERER ([O)) Total assets turnover (times) 0.6 0.7 0.8 0.8 0.8
MEEANDOER ([O) Equity turnover (times) 1.1 1.1 1.1 1.2 1.2

OROA=E26FI% + HAE - HASRTHIHREEE X 100 (%)

OROE=ZHAR 2 ~ HAE - AR Tt &

2% 100 (%)

OffBEELER =7 L5+ H5 HRTFHHEEE (@)

OMEBEADER =75 LH 5 - HIRFIO%REER ([@)

Return on assets=0perating income/Average total assets x 100 (%)
Return on equity=Net income/Average shareholders” equity x 100 (%)
Total assets turnover=Net sales/Average total assets (times)
Equity turnover=Net sales/Average shareholders’ equity (times)

KURARAY C0., LTD. 5



BA¥EST— 4 rnancaLpan

e

EREEEERERR Tangible fived assets turnover
(=/times)
50

40

30

20

2002 2003 2004 2005 2006

TeIEEIEEEER RS Number of months'sales in inventories
(B /months)
5

T

2002 2003 2004 2005 2006

ST HEHEEERR S Number of months'sales in receivables

(B/months)
5
4
3 O\O\/\D\O_O
2

2002 2003 2004 2005 2006

AVFVANANDYI-UIF Interest coverage ratio
(f&s/times)
120

I\
80

60 /

40 ;!

20 O/\)

2002 2003 2004 2005 2006

#3331 B8R

B EEEEDEE ([O)
JEIFHEELERE (B)

7o LIEERIE A (R)

AVEUAN DNy I -UIA (5

At March 31

Tangible fixed assets turnover (times)
Number of months’ sales in inventories (months)
Number of months’ sales in receivables (months)
Interest coverage ratio (times)

2002
2.3
2.8
3.5

10.4

2003
2.4
2.4
3.1

18.1

2004
2.4
2.2
3.0

44.5

2005 2006
2.4 2.4
2.2 2.2
2.8 2.9

115.7 95.6

OFFEEEEDEGE=7 L5+ A8 PRTHEVEEEE (@)

Ol HIEEOE B =ME&EE T LS x12(A)
Ot LiEEDEBH = RIMFF +7oils) ~ 55 LS X 12 (B)

OAVEFVAN DNV YT U H =EXENE+REFNRS S OEHE) SR (15)

6 KURARAY (0., LTD.

Tangible fixed assets turnover=Net sales/Average tangible fixed assets (times)

Number of months’ sales in inventories=Inventories/Net sales X 12 (months)

Number of months’ sales in receivables=(Trade+Accounts receivable)/Net sales x 12 (months)
Interest coverage ratio=(Operating income-+Interest received+Dividends received)/Interest expenses (times)



=z

MREBARLER EFquity ratio SRENEEER Current ratio EERHESE Fixed assets/liability ratio Fw N IOAFT4— LA Debt-to-equity ratio
%) %) %) %)
100 250 80 50
80 200 / 70 40
600/Q/O\O/O 150 60 30
40 100 50 2 O\
2 50 10 10 C\@»\O
000 003 2004 2005 2006 "o v mm o 000 003 2004 2005 2006 000 003 2004 2005 2006
#3831 8KA At March 31 2002 2003 2004 2005 2006
MREBARLEER (%) Equity ratio (%) 59.6 67.3 72.7 68.8 70.5
MEILEER (%) Current ratio (%) 162.3 190.7 228.1 2149 253.3
BERMAEGE (%) Fixed assets/liability ratio (%) 79.1 73.2 71.5 74.1 70.2
TYNTIIATA— LA (%) Debt-to-equity ratio (%) 24.1 8.0 1.6 4.1 2.4

OMEERLE =T EA+HEE X100 (%)
ORENL I =RENERE ~ RENEE X 100 (%)
OBEERPBAEER=EEEE+ KRTEA+EEERE) X100 (%)

OFY M ITIAT 14— LA =EFNFERE-REDKIUTESR) - HFEEARX100 (%)  Debt-to-equity ratio=(Interest-bearing debt

Equity ratio=Shareholders equity/Total assets x 100 (%)
Current ratio=Current assets/Current liabilities % 100 (%)
Fixed assets/liability ratio=Fixed assets/(Shareholders’ equity+Long-term liabilities) > 100 (%)

(ash and cash equivalents)/Shareholders” equity X 100 (%)

KURARAY C0., LTD. 7



BA¥EST— 4 rnancaLpan

— R Te D IEIE

— T D LHARIZE - PER  Farnings per share * Price-to-eamings ratio —HRSTcDBEEEA - PBR Bookvalue per share Price-to-hook-value ratio —H&rDF vy 2-70-PCFR Cash flow pershare- Price-to-cash-flow atio EBITDA - EV/EBITDA
(B (f&s/times) (M) (f&5/times) (M) (f&8/times) (f&F3/¥100 million) (f5/times)
120 1,000 25 130 200 700 15.0
- % 1 S 0 104 R\ 60 560 120

- 72 600 - 15 R 120 40 90
-- 48 400 -- 10 52 -r-enoeeeoes - 8.0 280 - 6.0
- 24 200 - 05 2 -40 140 - -30
0 0 0 0 0 0 0
2002 2003 2004 2005 2006 2002 2003 2004 2005 2006 2002 2003 2004 2005 2006 2002 2003 2004 2005 2006
—BIDMERRIE  Fanings per share  OPER  Price-to-eamings ratio —H4lb#EEA Book value pershare  OPBR Price-to-book-value ratio —H&f0+vyy2-70— Cash flow pershare  OPMR  Price-to-cash-flow ratio EBITDA  OEV/EBITDA
%3831 8= At March 31 2002 2003 2004 2005 2006
— Rk b 2 HFIE (M) Earnings per share (¥) 7.49 21.01 40.81 50.13 57.51
PER ({2) Price-to-earnings ratio (times) 113.4 33.1 21.9 19.1 24.1
—RHleOiRFEER (F) Book value per share (¥) 759.25 771.38 817.57 852.26 922.65
PBR (&) Price-to-book-value ratio (times) 1.1 0.9 1.1 1.1 1.5
—#HfebFvya-TJ0— ([) Cashflow per share (¥) 49.4) 71.33 97.04 108.37 126.28
PCFR (&) Price-to-cash-flow ratio (times) 17.2 9.7 9.2 8.8 11.0
EBITDA (B5M) EBITDA (¥ million) 35,012 44,293 48,829 54,509 63,462
EBITDAGZE (18) EV/EBITDA (times) 11.0 6.0 6.7 6.6 8.0
O—tk=rc b SR = S HAA I + RIrP 9T AR IR Earnings per share (EPS)=Net income/Average shares issued and outstanding
O— kM fe D/ TEE AR = BRI EA -~ BRI T RIS Book value per share (BPS)=Shareholders’ equity of the end of year/Shares issued and outstanding
O—#%ZFlebF vy a1 -TJO—=J0R -Fv v -TJO—HAREHRTEKRINEE  Cash flow per share=Gross cash flow/Average shares issued and outstanding
OEBITDA=EZF28 + R M EA1E EBITDA=O0perating income+Depreciation and amortization
OBV =# b5l EE + BRI FEE —FTREE EV=Total market value-+Interest-bearing debt — Liquidity in hand

OEBITDAfE===EV/EBITDA

8  KURARAY (0., LTD.



Z DfthER

SRMmIREEE - MEfEEIE C(apital expenditures - Depreciation and amortization

THZRBERE R & D expenditures

TEZESE Number of employees

(B3R million) (& A/ million) (A/people)

55,000 20,000 8,000

50,000 - 17,500 7,000 <ol

45,000 -

40000 - 15,000 6000 e

35,000 - L 5000 e e

30,000 -

10000 1 e 4,000 R TP T R,

25,000 -

20000 = e I 7500 e e e e e e 3,000 e e e L

15000~ B B B 5,000 e el B 2000 oo e e

10000 - M- B B B

oo - B B B D e T e 1000 e e

0 2002 2003 2004 2005 2006 0 2002 2003 2004 2005 2006 0 2002 2003 2004 2005 2006
mEEa  (apital expenditures  MEMEEIZE  Depreciation and amortization
(B AH/* million)

£3H31 ISR At March 31 2002 2003 2004 2005 2006
RIBIRERE Capital expenditures 50,715 19,091 32,164 45,715 33,871
HERE Depreciation and amortization 16,055 19,107 20,784 21,323 25,185
HEEREE R & D expenditures 12,130 12,522 13,684 13,874 14,069
EEEHR (N) Number of employees (people) 7,115 6,983 6,760 6,919 6,842

KURARAY C0., LTD. 9



ﬁﬁg'ﬂ:*\j’,ﬂ.ﬁﬁ (GEFQ) SIX-YEAR CONSOLIDATED BALANCE SHEETS

As of March 31 (¥ million)
ASSETS 2001 2002 2003 2004 2005 2006
Current assets:
(ash and cash equivalents ¥ 40,171 ¥ 13,496 ¥ 13,901 ¥ 7,015 ¥ 16,743 ¥ 28,085
Marketable securities 14,687 7,464 16,021 8,424 5,990 —
Notes and accounts receivable;
Trade 96,025 88,605 81,336 81,978 82,079 88,677
Unconsolidated subsidiaries and affiliates 918 1,187 1323 1,692 1,752 1,757
Other 4,396 2,000 1,733 1,404 2322 4,127
Loans receivable from unconsolidated subsidiaries, affiliates and others 640 368 467 348 429 624
Allowance for doubtful accounts (689) (486) (858) (870) (904) (1,015)
101,290 91,674 84,001 84,552 85,678 94,170
[nventories 75,545 71,194 63,529 61,867 64,173 69,431
Deferred income taxes 5,355 6,947 6,654 6,401 7313 6,478
QOther current assets 2,606 7,699 1,642 3,169 2,420 2,504
Total current assets 239,654 198,474 185,748 171,428 182,317 200,668
Property, plant and equipment:
Land 24,349 24,239 24,303 18,174 20,289 19,676
Buildings 86,635 87,704 89,526 89,220 92,759 88,265
Machinery and equipment 357,405 370,649 378,690 388,801 421,146 443,689
Construction-in-progress 7,897 15,799 10,810 20,936 21,527 24,590
476,286 498,391 503,329 517,131 555,721 576,220
Less accumulated depreciation (348,818) (363,484) (367,344) (379,264) (397,427) (416,824)
127,468 134,907 135,985 137,867 158,294 159,396
Investments and other assets:
Goodwill — 29,591 29,067 27,801 31,661 28,625
Other intangible fixed assets 763 1,582 1,597 2,434 6,272 6,014
[nvestment securities 71,397 50,423 22,779 25,159 24115 37,970
[nvestments in unconsolidated subsidiaries and affiliates 2,755 2,822 2,876 3,483 4,465 4,512
Loans receivable from:
Unconsolidated subsidiaries and affiliates 5,616 5,281 4,273 3312 2,947 2,802
Other 1,326 1,275 1,187 813 619 475
Accumulated premiums on insurance — 52,951 32,498 33,987 35,188 29,707
Deferred income taxes 6,323 5,625 6,775 2,082 2,077 2,650
Prepaid pension expenses - - - - 3512 5,142
Other 58,481 5811 5,405 6,210 4,811 3,511
Allowance for doubtful accounts (1,304) (1,310) (1,313) (1,349) (1,337) (115)
145,357 154,051 105,144 103,932 114,330 121,293
¥512,479 ¥487 43) ¥426,877 ¥413,227 ¥454 941 ¥481,357

A BHAD IFEHEECHREELUTVET,

Note: Last term’s figures have been recalculated using the standards in force for this fiscal year.
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As of March 31 (¥ million)
LIABILITIES AND SHAREHOLDERS' EQUITY 2001 2002 2003 2004 2005 2006
Current liabilities:
Short-term bank loans ¥ 8,807 ¥ 10,471 ¥ 7,715 ¥ 2576 ¥ 10,013 ¥ 6,619
Current portion of long-term debt 20,228 36,560 24,840 2,769 3,434 390
Commercial paper — — — 3,000 — -
Notes and accounts payable:
Trade 54,147 47 647 39,377 37,433 39,905 39,150
Unconsolidated subsidiaries and affiliates 1,277 791 938 1,202 1,733 1,004
Other 6,160 8,052 6,788 10,305 8,739 8,130
Accrued income taxes 2,196 1,799 4575 4,694 5,850 7,165
Deferred income taxes 2 3 - - - =
Accrued expenses and other 17,417 16,951 13,161 13,186 15,183 16,771
Total current liabilities 110,234 122,274 97,394 75,165 84,857 79,229
Long-term liabilities:
Long-term debt 67,527 32,552 4427 3,475 16,234 19,256
Deferred income taxes 3,859 4,631 3,914 4024 7,345 13,714
Accrued retirement benefits 25,336 20,661 16,544 13,806 13,469 13,404
Other 16,001 16,616 17,271 16,384 17,853 14,273
Total long-term liabilities 112,723 74,460 42,156 37,689 54,901 60,647
Minority interests 53 55 64 6/ 2,253 2,354
Shareholders’ equity:
Common stock 88,955 88,955 88,955 88,955 88,955 88,955
Capital surplus 87,147 87,147 87,147 87,150 87,156 87,227
Retained earnings 111,622 110,798 115,368 127,148 138,951 155,377
Unrealized gain on revaluation of securities 3,355 2,002 1,521 7,902 9,012 16,426
Cumulative translation adjustments (1,609) 1,789 1,657 842 679 2,726
289,470 290,691 294,648 311,997 324,753 350,711
Treasury stock at cost m (48) (7,385) (11,691) (11,823) (11,584)
Total shareholders’ equity 289,469 290,643 287,263 300,306 312,930 339,127
¥512,479 ¥487,432 ¥426,877 ¥413,227 ¥454,941 ¥481,357

F AT FHEREECHRIEELTVET,
Note: Last term’s figures have been recalculated using the standards in force for this fiscal year.
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AR IERSTEE (GEERI) six-vear cONSOLIDATED STATEMENTS OF INCOME

Years ended March 31 (¢ million)
2001 2002 2003 2004 2005 2006

Net sales ¥313,651 ¥305,862 ¥322,524 ¥332,149 ¥354 874 ¥375,073
Cost of sales 234,946 228,184 230,618 236,246 254115 266,284
(Gross profit) 78,705 77,678 91,906 95,903 100,759 108,789
Selling, general and administrative expenses 58,774 58,720 66,720 67,857 67,572 70,512
(Operating income) 19,931 18,958 25,186 28,046 33,187 38,277

Other income (expenses):

Interest and dividend income 3,659 2471 1,643 1,121 1,192 1,294
Equity in earnings of affiliates 127 169 361 159 30 56
Interest expenses (2,377) (2,053) (1,480) (656) (297) (414)
Restructuring charges (8,872) (7,925) (3,856) (5,031) (1,249) (1,693)
Gain on sales of investment securities = = = = = 1,029
Loss on write-down of investment securities - (6,524) (4,950) - - (253)
Special provision for retirement benefits (7,596) — — - - -
(ain on sales and appreciation of marketable securities 3,014 - - - - -
(ain on sales of property, plant and equipment - - 1,565 3,958 259 8,446
Loss on disposal of property, plant and equipment - - - - - (492)
Impairment loss of property, plant and equipment — — — — — (5,455)
Other, net (86) 1,105 (4,097) (4,103) (3,277) (6,432)
(12,131) (12,757) (10,814) (4,552) (3,342) (3,914)
(Income before income taxes and minority interests) 7,800 6,201 14,372 23,494 29,845 34,365
Income taxes:
Current 6,633 3,107 7,019 6,829 8,723 11,674
Deferred (2,879) 217 (711) 1,480 2,564 1,394
3,754 3,324 6,308 8,309 11,287 13,068
Minority interest in net (income) loss of consolidated subsidiaries (1) (11) (13) (4) (93) (109)
Net income ¥ 4,045 ¥ 2866 ¥ 8,051 ¥ 15,181 ¥ 18,465 ¥ 21,186

ORI S UEEECHMREELTVE T,
Note: Last term’s figures have been recalculated using the standards in force for this fiscal year.
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vy Ya-TJO—ETEE (GEERI) six-veEar ONSOLIDATED STATEMENTS OF CASH FLOWS

Years ended March 31 (¥ million)

2001 2002 2003 2004 2005 2006
Cash flows from operating activities:

Income before income taxes and minority interests ¥ — ¥ 6,201 ¥14372 ¥23,494 ¥29,845 ¥34,363
Net income 4,045 — — — — -
Adjustments to reconcile income before income taxes and minority interests to net cash and cash equivalents provided by operating activities:
Depreciation and amortization 16,593 16,056 19,108 20,785 21,324 25,186
Increase (decrease) in allowance for doubtful accounts — (204) 378 53 27 37
(Decrease) increase in accrued retirement benefits, net 3,280 (4,746) (4,252) (2,366) (357) (141)
Impairment loss of property, plant and equipment - - — — — 5,455
Gain on sales of property, plant and equipment — — 1,565 (3,958) (259) (8,446)
Loss on disposal of property, plant and equipment - - - - - 492
(Gain on sales of investment securities = = = = = (1,029)
Gain on sales and appreciation of marketable securities (3,014) — — - - -
Loss on write-down of investment securities — 6,524 4950 — — 253
Interest and dividend income — (2471) (1,643) (1,121) (1,192) (1,294)
Interest expenses — 2,053 1,480 056 297 414
(Increase) decrease in notes and accounts receivable (5,799) 7,971 6,940 (848) 273 (5,838)
(Increase) decrease in inventories 1,213 5513 7,059 935 (2,155) (4,219)
(Decrease) increase in notes and accounts payable 2122 (7,358) (7,917) (232) 2,633 (2,505)
Increase in prepaid pension expenses — — — — (2,221) (1,630)
QOther, net (2,553) (4,196) 247 (53) (933) 1,264
Sub-total — 25,343 39,157 37,345 47,282 42,362
Interest and dividend received — 1,975 1,405 895 821 943
Interest paid = (2,205) (1,640) (839) (299) (388)
Income taxes paid = (6,416) (1,579) (6,633) (8,189) (10,226)
Net cash and cash equivalents provided by operating activities 15,887 18,697 37343 30,768 39,615 32,691
Cash flows from investing activities:
Decrease (increase) in marketable securities 2,667 (3,349) (18,355) 8,362 (3,000) 3,000
Payments for acquisition of property, plant, equipment and intangible assets (17,583) (48,478) (18,522) (30,248) (47,512) (36,069)
Proceeds from sales of property, plant, equipment and intangible assets — 1,401 2,047 10,538 470 10,550
Payments for purchases of investment securities (3,116) (20) (4,547) (548) (1,607) (1,379)
Proceeds from sales and redemption of investment securities 30,891 24,495 35,933 7,847 8,400 3,604
Payments of premiums on insurance — (1,242) (1,079) (1,262) (928) (702)
Withdrawals from accumulated premiums on insurance — 2,344 21,878 45 55 6,573
Qther, net 7,464 624 76 993 (574) (730
Net cash and cash equivalents provided by (used in) investing activities 20,323 (24,225) 17,431 (4,273) (44.6%) (13,693
Cash flows from financing activities:
(Decrease) increase in short-term bank loans (948) 1,204 (3,270) (5,392) 7,125 (3,322)
(Decrease) increase in commercial paper — — — 3,000 (3,000) -
Proceeds from long-term debt 1,550 1,025 — 1,790 6,075 3,400
Repayments of long-term debt (7,604) (4,360) (3,758) (4373) (2,821) (3,407)
Proceeds from issuance of standard bonds = = = = 10,000 =
Redemption of standard bonds = (1,000 (13,000) (20,500) = =
Redemption of convertible bonds = (14,873) (23,393) = = =
Dividends paid (3,446) (3,446) (3,445) (3,351) (4,039) (4,772)
Proceeds from sales of treasury stock - - — 18 58 461
Payments for purchases of treasury stock — — (7,336) (4,321) (177) (151
Net cash and cash equivalents used in financing activities (10,448) (21,450) (54,202) (33,129) 13,221 (7,791
Effect of exchange rate changes on cash and cash equivalents 518 303 (184) (252) 454 134
Net increase (decrease) in cash and cash equivalents 26,302 (26,675) 388 (6,886) 8,594 11,341
Cash and cash equivalents, beginning of year 13,869 40,171 13,49 13,901 7,015 16,743
Effect of changes in reporting entities 22 — 17 — 1,134 2
(Cash and cash equivalents, end of year ¥40,171 ¥13,496 ¥13,901 ¥ 7,015 ¥16,743 ¥28,086
A B [FHEARE(ICHNEIELTWVWE T, KURARAY 0., LTD. 13

Note: Last term’s figures have been recalculated using the standards in force for this fiscal year.



ﬂEIE 7 E1=— MANUFACTURING PROCESS FLOW

MRIN=)L-TFS—)LEEETEE PVA & PVB Manufacturing Process

IFLY |
Ethylene
Oxygen Synthesizing Polymerization Saponification PVA Resin TFILTFILTER PVA Film
323 | T | Butyraldehyde
Acetic Acid -
i B IFS5—UL
I ethano Recovery Butyralization
BFER |
Acetic Acid ITFS—=)b ITFS—=IT4I L
PVB Resin PVB Film
|«___________________________________ﬁﬁluﬂ%%ﬁo_ka_ya_mﬁf@“l __________________________________________ |__2_51_J;ﬁ;%_(_ﬁ§)__.|
' SRR Nigata Plant Kuraray Saijo Co., Ltd.
R ¥ Materials |< ————————————————————————————————————————————————————— H5UES (1) ’l
B Semi- d good: RIN—=IL7IT7 (2 HKR—IL) Poval AsiaPte Ltd (Singapore) R ET i Co 1 td
L ;§: Pe";' Pt”"e“e goods |‘ ____________ WA /T] T—JL)_Poval Asia Pteltd (Singapore) __ __ __ ____ HSLARYPUF(—ZT—Dw) ¢ KUrarey Tamashima Co, Ltd.
R e P — FIVANG P TA= RS-0 U(T 527 20k) Kureray Specaites Europe (Frankfury) oo oo (hOARELZ) |
COT 2 Process Kuraray Specialities Europe GmbH (Troisdorf)
" e .
(IT/N—=)U) BHETIE EVAL Manufacturing Process
LF IFLY
Ethylene Ethylene
(5 HEG i3] AC]Y TIN=ILT1)b L
Oxygen Copolymerization Saponification EVAL Resin EVAL Film
BEES
Acetic Acid
BEES [ES
Acetic Acid Recovery

[EILLIZEZERR Okayama Plant

B %} Materials I 845 Semi-processed goods NN % & Products 1 T %2 Process
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E=0Y-<{o350VK-I) SHETFE KURALON & KURALON K-II Manufacturing Process

& %} Materials

I 28U Semi-processed goods

.

& Products

I 2 Process

ELLEEEEFT  Okayama Plant

IFLY B ttE E=Ov745 Xk
Ethylene Chip Conitoning Finishing KURALON Filament
BRR RIN—=)b
Oxygen U] B 218 %
AR - 28 - fh%R I
[ Dissolution, Filtration L Eor Ay
Acetic Acid and Spinning Finishing KURALON Staple
BRIEIUSEIS VIR £50VK-I
Solvent Wet-Cooled Gel Spinning KURALON K-l
|*_______________________________________________________________@UA%EE__OEa_va_meE'a_m_ _____________________________________________________________ y
B # Materials I 328453, Semi-processed goods NN 8 & Products I %2 Process
t o
ATRESHETHE Man-Made Leather Manufacturing Process
b (mp
Nylon
——RILI\VF Itk o35U—/
Needle Punching Processing and Finishing CLARINO
RUIZRF)L
Polyester
RUDLEY
Polyurethane
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ﬂEIE 7 C1=— MANUFACTURING PROCESS FLOW

AV I VEHETER Isoprene Manufacturing Process
AFUYE/R—
Styrene Monomer
AAEM TS AN —
Thermoplastic Elastomer
TH5ITY
Butadiene
cags 1YTFLY L RN
7 — —_— Isoprene Derivative
(4 Fracti Isobutyl
. - fonnd __:
Distillation and Refining s )
*5/—)b | LRV | TPAT AL
Methanol Formalin Fine Chemicals
=== BeSEST _ KeshimaPlant N
PR EIYAYNE— AT XD A=A J
SEPTON Company of America (Houston)
HAARE TS AN — D ¥R Niigata Plant
B %) Materials W 8452 Semi-processed goods NN ¢ & Produs [ T #2 Process Thermoplastic elastomers only |<- ———————————————————— ->|
(- . . .
AFOVUVIEEEELETAE Methacrylic Resin Manufacturing Process
IV VFEER
Cyanide Derivative
zZR TR
Air Sulfuric Acid
MMAE/~NY—
MMA Monomer
RRHA
Natural Gas
X5V VkRE
Methacrylic Resin
TRE=T Vi *5/—)b
Ammonia Acetone Methanol
FIRRIU—>
Opto-screens
b MBS MNigatePlnt y
B Materials I 3893 Semi-processed goods  NENEEM #0 S Products [ T #2 Process
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S 1ESR corRPORATE INFORMATION

20064383188 %E (Asof March 31, 2006)

KRR S FRrEERIMTNTE  Breakdown by type of shareholder  (F#%k.~ Thousands of shares)
Kuraray Co., Ltd.
o ) BA-Z0ft  Individuals and other {S5EER1T
SUFRA: 1926%6H24H (46,374F#) 1211% Trust banks
Date of establishment; June 24, 1926 (77.936F#)  20.36%
Botkzt Treasury stock
8 ) (15,379F#%)  4.02% EMRREHT
’ﬁzﬁﬁ 88'95BEEIIJ R . ) Life insurance companies
Capital: ¥88,955 million EESSRtE  Securities companies (34.071F4) 8.90%
(8,9187F#k) 1.81%
FATEMTIUREL 382,863,603k ZOMEREEA  Other Japanese institutions
. (10,953F#k) 2.86%
Issued number of shares: 382,863,603 shares e
SHEA  Non-Japanese institutions City banks and other financial institutions
(144,092F#) 37.62% (47,136F#%) 12.32%
PR F 42— IS sunre price movement
(MY (m/)
1,500 16,000
mm % fli StockPrice I
e HEE Volume |
B2 Nikkei Stock Average I
i |
R Ll I |
1,000 ’ 12,000
: L
|Illi|| I||I||!I||I||I|I||
| UL
G e s 8,000
(F#/Thousands
of shares)
----- 45,000
--------------------------------------------------------------------------------------- 30,000
15,000
012 3 45 6 7 8 9101 120312 3 4 5 6 7 8 91011 120412 3 4 5 6 7 8 9 10 11 120/12 3 4 5 6 7 8 9 101 12012 3 4 ’
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TEL. (03) 6701-1000 FAX. (03) 6701-1005
KBA+#  T530-8611
KIRMLXAEE1-12-39 GRfR=EIL)
TEL. (06) 63482111 FAX. (06) 6348-2165
HURORAAY CO,LTO.
Head Offices
Tokyo Ote Center Bldg., 1-1-3, Otemachi, Chiyoda-ku, Tokyo
100-8115, Japan
TEL. 81-3-6701-1000 FAX.81-3-6701-1005
Osaka Shin-Hankyu Bldg., 1-12-39, Umeda, Kita-ku, Osaka
530-8611, Japan
TEL. 81-6-6348-2111 FAX. 81-6-6348-2165

URL http://www.kuraray.co.jp

#2005FFKTDT7I b T v IS ARDBERIBFHTI D,
Investor_Relations@kuraray.co.jpF CTEHE 2L, Fie, &
#HR—LR—Y[CPDFF—FZBHULTVEIT DT, h—LRX—Y
WS THRIEL CEDAETT .

To request a copy of our Fact Book 2005, please write to
Investor_Relations@kuraray.co.jp, or visit our Web site to view it in
PDF format.
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